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1 INTRODUCTION

1.1 The Project

Masdar is developing a portfolio of renewable energy projects in the Republic of Azerbaijan
in collaboration with key national stakeholders, supporting the country's renewable energy

and energy fransition objectives.

The wider programme includes a combination of solar photovoltaic (PV), onshore wind and
other renewable energy technologies across multiple locations in Azerbaijan. The Absheron
200MW Wind Farm Project forms part of this broader renewable energy initiative and is being
progressed in coordination with relevant national authorities and project stakeholders. As such,
the Absheron WF is the focus of this report.

1.2 Objectives of the Livelihood Restoration Plan

This document constitutes the Livelihood Restoration Plan (LRP) for the Project and is part of
the wider Environmental and Social Impact Assessment (ESIA) package prepared by 5

Capitals Environmental and Management Consulting (5 Capitals), now part of SLR.
The objectives of the LRP are to:

e |dentify the gaps between national law and lenders requirements and identify
how to overcome such gaps.

e Outline the Grievance Redress Mechanism (GRM) that will be followed to
address any concerns/complaints and requests for additional information from
the Project Affected Persons (PAPs). It should be noted that this GRM is related to
the on-going project GRM that the PAPs can also access through the distributed
contact information.

e Ensure the PAPs without legal lease agreements/contracts or any recognisable
legal rights to land are eligible for compensation for loss of non-land assets and
livelihood restoration.

e |dentify vulnerable groups among the PAPs to ensure they are provided with
applicable additional support in line with lender requirements as outlined in
Chapter 4.

e Provide guidelines on addressing economic displacement, restoring livelihoods,
and ensuring PAPs do not experience a decline in living standards.

e Provide the PAP’s eligibility criteria and entitlement matrix according to type of
lost assets and ensure that compensation is provided at full replacement cost.

e Oulline a framework for sustainable livelihood restoration of the Project Affected
Households (PAHSs).

Absheron 200 MWac Wind Project 1
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e Establish organisational arrangements and roles and responsibilities for the
implementation and monitoring of the LRP.

e Set out the monitoring framework for assessing livelihood restoration outcomes,
including impacts on the standards of living of PAPs, and for verifying whether the
objectives of the final LRP have been achieved.

Absheron 200 MWac Wind Project 2
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2 PROJECT SUMMARY

This section provides a brief overview of the Project. Additional details relating to the Project

and its components are provided in the standalone project specific ESIA and SEP documents.

2.1 Key Project Information

Table 2-1 Key Project Information

PROJECT TITLE Absheron 200 MWac Wind Project

PROJECT DEVELOPER Masdar and SOCAR Green LLC

EPC CONTRACTOR To be confirmed

O&M COMPANY Masdar Specialised Technical Services (MSTS)

Murad Sadikhov
MASDAR REPRESENTATIVE Abu Dhabi Future Energy Company PJSC — Masdar
Baku, Azerbaijan

Elmir Musayev
SOCAR REPRESENTATIVES SOCAR Green LLC
Baku, Azerbaijan

5 Capitals Environmental and Management Consulting (5 Capitals)
PO Box 119899, Dubai, UAE

Tel: +971 (0) 4 343 5955, Fax: +971 (0) 4 343 9366
www.5capitals.com

ESIA CONSULTANT

2.2 Project Location

The Project is located approximately 30 km west of Baku in the Absheron District of the
Absheron-Khizi Economic Region. Error! Reference source not found. depicts the location of
the Project in Azerbaijan and Error! Reference source not found. depicts the regional location
of the Project.

The closest communities to the Project are Gobustan, Pirekeshkul, Mushfigabad and Ashagi
Guzdak.

Absheron 200 MWac Wind Project 3
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2.3 Project Description

The project is a 200 MWac wind farm comprising 26 Envision EN 182-8.0MW WTGs. 13 WTGs are

located south of the M4 highway and 13 are located north of it as shown in Figure 2-5 below.
Other project facilities will include:

e A GIS 35/330kV sub-station that will be located in the centre of the Project area.
e Five access roads from the M4 highway.

- Due to the proximity of the highway, the access roads will be short (< Tkm) and
typically along existing fracks.

e Infternal access roads and underground transmission line along the access roads
between the turbines.

e Project ancillary support facilities such as the security building, administration
building, central control room, lighting and storage facilities.

Note: Refer to the project specific ESIA Vol 2 for more details about the Project facilities.

2.4 Project Land Requirements

The Project lands consist of three plots totalling 35.73ha that are to be consolidated and
announced as ‘Renewable Energy Land Category’ State Land under the possession of the

Ministry of Energy by Decree of the Prime Minister. The three land plots are as follows:
e 19.875 ha agricultural category (state land) Absheron district
e 11.25 ha agricultural category (municipal land) Absheron district
e 3.375 ha agricultural category (state land) Garadagh district

Upon completion of the land category change, the land certificate and land lease
agreement are fo be approved by the Cabinet. The breakdown of the project land

requirements is provided in the table below.

Table 2-2 Project Land Requirements

PROJECT FACILITIES TYPE TOTAL AREA IN HA
Substation Permanent 3.01
WTGs foundation Permanent 2.9
Roads Permanent 12.15
Trenches (for cables) Permanent 3.79
Temporary facilities Temporary 4
Platforms & crane pads Temporary 9.88
Total n/a 35.73
Absheron 200 MWac Wind Project 3
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Based on the table above, of the total 35.73 ha required for the construction and operation
phases of the project, 21.85 ha will be permanently affected. This includes land allocated for
the substation, access roads, WTG foundations, and underground cables.

No additional land will be required during the operation phase. The EPC contractor will be
responsible for restoring all temporary facility areas upon completion of the construction
phase.

2.5 Project Alternatives
2.5.1 No Project Alternative

The ‘No Project Alternative’ would increase reliance on generating power from fossil fuel
sources and would not support Azerbaijan’s 2025 vision for the inclusion of renewable energy
electricity within its generation mix, with Azerbaijan hosting the COP29 in November 2024. The
COP29 website!, states that “Azerbaijan is committed to developing its renewable energy
potential, which is an important part of the country’s plan to reduce greenhouse gas emissions
by 40% by 2050. The counfry intends to increase renewable power capacity to 30% by 2030

and diversify its existing energy system to become a leader in green energy.”

The website further states that, due to Azerbaijan’s favourable wind energy, there is the
potential for up to 3 GW of onshore wind and 157 GW of offshore wind. The Project is therefore

an important project in Azerbaijan realising its wind energy potential.

2.5.2 Project Layout Changes
2.5.2.1 |Initial Revision (2025)

The project initially proposed a layout that included siting turbines within 2 km of the Pirekeshkul
community. These turbines, marked in the following figure, have since been removed from the
Project layout.

The primary reason for the removal of the northern WTGs was due to ecological consfraints.
The area was identified as having significant raptor activity, and avoiding this high-activity
zone is determined to significantly reduce the potential risk of collisions. An additional benefit
is the increased distance between the Pirekeshkul community and the nearest turbine, which
is now approximately 5 km.

I https://cop29.az/en/green-energy-transition-initiatives

Absheron 200 MWac Wind Project 4
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2.5.2.2 Second Revision (2026)

The layout was further revised, with several WTG removed and two slightly repositioned, while
the remaining WTG retained their previous locations. Figure 2-5illustrates the changes between
the two layouts. This revision resulted in the removal of seven WTG located closest to Ashagi
Guzdak and Mushfigabad, as well as the WTG closest to H-3. Previously, there were three WTG
within 1 km of H-3, following the revision (as shown in Figure 2-6), the closest turbine to H-3 is 3.5
km.

Absheron 200 MWac Wind Project 5
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Figure 2-6 Turbines Removed from near H-3

2.6 Project Milestones

The following table outlines key project milestones.

MILESTONE SCHEDULED DATE

PPA Signature June 2024
Financial Close Q1 2026
Notice to Proceed Q1 2026
Commercial Operation Date Q12028
Absheron 200 MWac Wind Project 9
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3 OVERHEAD TRANSMISSION LINE

In March 2025, the World Bank approved the Azerbaijan Scaling-Up Renewable Energy Project
(AZURE)?, an initiative that will strengthen Azerbaijan’s power transmission network, enable the
country to diversify its energy mix, and meet growing electricity demand through a more
resilient and reliable power grid. Amongst other components, the AZURE project focuses on
expanding and reinforcing key fransmission lines and substations to connect the Project to the

fransmission grid.

An ESIA for the Project was disclosed by the World Bank in February 20253. The following figure
depicts the geographic scope covered by the AZURE project ESIA.
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Figure 3-1 Geographic Scope Covered by AZURE ESIA
Source: AZURE Project ESIA 2025

2 https://www.worldbank.org/en/news/press-release/2025/03/27 /azerbaijan-to-strengthen-energy-security-and-
diversify-its-energy-mix

3 https://documents.worldbank.org/en/publication/documents-reports/documentdetail/099022425104039012

Absheron 200 MWac Wind Project 10
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As per the Environmental and Social Due Diligence Report (ESDD)4, dated February 2025,
Component 1: Absheron-Garadagh Wind IPP (the Project) Connectfion and Transmission
Network Expansion (US$168.4 million IBRD, including US$18.6 million contingencies), includes

two sub-components, with sub-component 1.1 relevant fo new fransmission lines:

(i) 65 km OHL single circuit 330 kV from Absheron-Garadagh wind plant substation to

Navahi substation.

(ii) 19 km OHL single circuit 330 kV from Absheron Garadagh wind power plant
substation to Gobu PP substation.

The lines are considered as associated facilities to the Project, however, the financing,
construction, operation and maintenance of the OHTL are not in the scope of Masdar, SOCAR
Green or the Project Company. As such, the OHTL land acquisition requirements have been
scoped out of this report.

4 https://documents.worldbank.org/en/publication/documents-
reports/documentdetail/099030425025042323

Absheron 200 MWac Wind Project 11
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4 LEGAL FRAMEWORK

4.1 National Regulations

4.1.1 Constitution of the Republic of Azerbaijan (adopted on November 12,
1995, (with amendments made by the national vote (referendum)
dated August 24, 2002 and March 18, 2009 and September 26, 2016)

Article 13 of the Constitution of Azerbaijan recognizes three types of property ownership: State,
Municipality, and Private. It guarantees citizens the right to own, use, and dispose of property.
The Constitution also ensures that no one can be dispossessed of their property without their
consent or a court decision, and that expropriation for state needs is permissible only after fair
compensation is paid (Article 29). Article 29 stipulates that land ownership may be restricted
by law to serve social justice or to ensure the efficient use of land.

4.1.2 Land Code (adopted in June 1999, updated in July 2025)

The Land Code of the Republic of Azerbaijan governs land legislation and outlines the roles of
participants in land relations, including State bodies, Municipalities, Citizens, and Legal entfities.
It also encompasses foreigners and stateless persons, foreign legal entities, international
associations and organizations, and foreign states. The Land Code recognizes three types of
land ownership: State, Municipal, and Private. All property types are treated equally and
protected by the state.

Key provisions of the Land Code include:

e Sub-Sections 12.4 and 13.3: Agricultural lands can be repurposed for non-
agricultural uses only if the Cabinet of Ministers redesignates them under
exceptional circumstances.

e Arficle 16: Use of Pastures, Grazing Fields, and Meadows

- Summer and winter pastures are distributed among administrative-territorial
units based on the needs of small livestock farms, as decided by the relevant
executive authority,

- Grazing lands near residential areas owned by municipalities are used free of
charge and without fime limits for feeding local residents’ livestock.

- Leasing of other municipal lands: Pastures and hayfields from the municipal
reserve land fund are leased to individuals or legal entities who own or plan to
establish livestock farms through open land auctions or tenders, and the lease
details are recorded in the official information system

- Cultivation for crops on pastures is prohibited (except up to 3% of winter
pastures for green fodder).

Absheron 200 MWac Wind Project 12
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- Users must ensure efficient use, protect vegetation, water sources, migration
routes, and comply with veterinary and sanitary standards.

e Arficle 58: Construction on Land Plots

- Landowners, users, or lessees have the right to construct, demolish, or build
temporary or permanent facilities on their land, provided they comply with
tfown planning, residency, environmental protection, and cultural heritage
regulations, and adhere to relevant legal and regulatory acts.

- Temporary structures erected by the user or lessee must be removed at their
expense upon the expirafion of the land use or lease agreement, unless
otherwise specified by legislation or the lease agreement.

e Arficle 73, Clause 1: The rights of ownership, use, or lease of land may be
tferminated in the following cases:

- Voluntary relinquishment or expropriation of the land.
- Expiration of the use or lease period.

- Termination of a legal enfity's operations.

- Non-compliance with the land's intended purpose.

- Termination of individual employment confracts related to temporarily used
land.

- Breach of use or lease agreement terms.
- Non-payment of land tax and rent for one year without valid reason.

- Unused agricultural land for two consecutive years or non-agricultural land for
one year without a valid reason.

- Deterioration of soil quality, contamination, or environmental harm during use.
- Necessity for state acquisition of the land.

- Transfer of ownership of buildings or facilities on the land.

- Death of the landowner or user (lessee) without heirs.

- Non-fulfillment of mortgage obligations.

e Article 101 - Article 101 mandates that compensation must be provided in full to
landowners, users, and lessees for any damages resulting from land acquisition,
temporary land use, restrictions on their rights, or any degradation of soil quality.
This includes covering costs incurred due to early termination of obligations made
to third parties. The article also addresses land disputes and illegal land use,
specifying that any damage caused by illegal occupation must be
compensated by the land user, as detailed in Articles 110 and 111.

4.1.3 Land Acquisition Law for State Needs (April 20, 2010, the last
amendments were made on March 18, 2025)
The Land Acquisition Law of Azerbaijan outlines the regulations for acquiring land for state

needs, including the calculation and payment of compensation and other related processes.
Key provisions include:

Absheron 200 MWac Wind Project 13
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e Article 4, Clause 4.1: Any land required for state needs, including shares in jointly
owned property, may be acquired by the state in accordance with this Law,
either by agreement with the owner(s) or, if no agreement is reached, through a
court decision that has entered into legal force, with compensation paid by the
state

e Arficle 4, Clause 4.2: The state must strive to reach an agreement with affected
individuals and is obligated to pay either the market or replacement price for the
land. The state cannot exercise its powers under this law untfil this obligation is
fulfilled.

e Article 7, Clause 7.2: Individuals affected by land acquisition have the right to
receive compensation as per the procedures established by this law.

e Arficle 7, Clause 7.3: The following persons are considered affected by the
acquisition:

- Individuals with state-registered ownership, use, or lease rights to land, as well
as those with legal but unregistered use or lease rights confirmed by written
documents.

- Individuals with legally recognized but unregistered ownership, use, or lease
rights, provided these are documented at the time of registration. Contracts or
agreements made without legal compliance cannot invalidate their land
rights.

- Sub-lessees, third-party users, or short-term land users, provided their rights are
supported by oral or written agreements.

- Individuals who have long-tferm land use recognized by law, giving rise to land
rights.

- Individuals living on land without legal rights.

e Arficle 7, Clause 7.4: All persons listed above, except those without legal rights to
the land, are entitled to compensation and assistance related to their lost land
under this law.

e Arficle 7, Clause 7.5: Individuals without legal rights to the land are entitled only to
relocation assistance and compensation for personal property damage incurred
during relocation, excluding real estate.

e Arficle 56, Clause 1: Factors to Consider in Compensation Assessment:

- Ensuring that the property, livelihood, income, and standard of living of
affected persons are restored to their pre-acquisition conditions within a
reasonable timeframe.

- Accounting for current inflation in the assessment of compensation.

- Covering all costs and losses incurred if relocation or change in residence,
business, or workplace is required due to the acquisition.

- Losses due to separation of acquired land from remaining property. Damage
to other assets or income caused by acquisifion.

Absheron 200 MWac Wind Project 14
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4.1.4 Otherrelevant legislation

The table below provides summary of other relevant legislation applicable for Project.

LEGAL ACT SUMMARY

Civil Code
(adopted on
December 28,
1999, the last
changes were
made on July 12,
2023)

Arficles 246, 247, 248, and 249 outline provisions for land acquisition for
state needs, relevant to the proposed project. According to the code,
the appropriate executive authority must:

a) Provide written notice to affected persons regarding the planned
acquisition. b) Pay compensation to the affected persons within 90 days
of finalizing the land transaction agreement. c) Assist affected individuals
in vacating the land and relocating to a new residence, in accordance
with the law. d) Compensate for any affected assets.

Arficle 246 specifies that compensation will be calculated based on
market value, and if this is not feasible, replacement cost will be used.
Arficle 247 details the forms of compensation, which include a
comparable land plot or living structure in terms of quality, size, and
production capacity, a lump-sum cash payment, continuous food
provision, or fraining opportunities.

Law on Land
Market (adopted
on May 7, 1999,
last amended on
14t July 2025)

The Law of Azerbaijan on the Land Market, adopted on May 7, 1999, and
last amended on 14" July 2025, governs the functioning and regulation of
the land market within Azerbaijan. It outlines the legal framework for land
fransactions, including ownership, lease, and use rights, as well as
procedures for land registration and market operations. The law aims to
facilitate fair and efficient land market activities, promote investment in
land, and ensure sustainable management of land resources across the
country.

Law on valuation
activities (June 25,
1998, last revised
on April 20, 2012)

The Law of Azerbaijan on valuation activities enacted on June 25, 1998,
and last revised on 19t May 2020, regulates the practice of assessment
(appraisal) in the country. It establishes guidelines, standards, and
procedures for conducting assessments of property, land, and other
assets for various purposes such as taxation, transactions, and
development projects. The law aims to ensure fransparency, accuracy,
and fairness in assessment practices, contributing to informed decision-
making and effective economic activities across Azerbaijan.

Law "On Land
Lease" (December
11, 1998, last
revised on 10t
December 2024)

The Law of Azerbaijan "On Land Lease," enacted on December 11, 1998,
and last revised on 10 December 2024, governs the leasing of land within
the country. It establishes the legal framework, rights, and obligatfions
related to land leases, including procedures for obtaining leases, terms of
lease agreements, and conditions for land use. The law aims to regulate
and promote the effective utilization of land resources, ensuring
sustainable development and economic efficiency in land management
practices across Azerbaijan.

Decree of the
President on
additionall
measures related
fo the
implementation of
the Law of the
Republic of
Azerbaijan "On the
Acquisition of Land
for State Needs"

The Decree of the President on additional measures related fo the
implementation of the Law of the Republic of Azerbaijan "On the
Acquisition of Land for State Needs" (initially enacted on February 15,
2011, with amendments as of July 18, 2023) outlines supplementary
actions to ensure effective application of the law. It likely includes
directives for government bodies on acquiring land for state purposes,
procedures for compliance, and mechanisms for monitoring and
enforcing the law. The decree aims to clarify and strengthen the legal
framework governing land acquisition in Azerbaijan, enhancing
transparency and efficiency in its implementation.
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LEGAL ACT SUMMARY

(February 15, 2011,
the last
amendments were
made on July 18,
2023)

Decision of the
Cabinet of
Ministers on
approving the
"Regulation on
preparation of
reseftlement plan
and resettlement
instructions"
(February 24, 2012)

This regulation outlines the guidelines for preparing a resettlement plan,
including an example of the plan's content, and offers general directions.
A Resetftlement Plan is mandatory only when the number of displaced
persons reaches 200 or more. (The project does not meet this impact
threshold.) The law is enforced to ensure compliance with the Presidential
Decree of the Azerbaijan Republic No. 263, dated May 24, 2010,
concerning the withdrawal of lands for state needs.

Decision of the
Cabinet of
Ministers on
approving the
"Rule for the
selection of the
person or
organization
preparing the
resettlement plan
or resettlement
instructions” (April
21,2011)

The Decision of the Cabinet of Ministers of Azerbaijan (April 21, 2011) sets
guidelines for selecting individuals or organizations to prepare
resettlement plans or instructions for development projects. Key points
include:

Objective: Establish a structured method for appointing qualified parties
to ensure fair and efficient resettlement.

Selection Criteria

Expertise: Experience and relevant qualifications in resettlement planning.
Capability: Adequate resources and knowledge of regulations.
Compliance: Adherence to national and international standards.
Selection Process:

Announcement: Publicly announce the need.

Submission: Collect proposals from interested parties.

Evaluation: Review based on expertise and compliance.

Decision: Select and notify the best candidate.

Responsibilities: Draft detailed resettlement plans, including assessments
and strategies, and engage with affected communities.

Monitoring and Reporting: Regular progress updates to authorities.
Implementation: Oversight by the Ministry of Economy and other relevant
bodies.

This decision aims to ensure fransparent and systematic resettlement,
minimizing disruption and safeguarding community welfare.

Resolution No. 110
of the Cabinet of
Ministers on
approval of the
Rule for
calculating the
inventory value of
buildings owned
by natural persons
(June 28, 1999)

Resolution No. 110 by the Cabinet of Ministers of Azerbaijan (June 28,
1999) establishes rules for calculating the inventory value of buildings
owned by individuals for administrative and fiscal purposes, such as
property taxation. Key points including Scope and Purpose, Calculation
Method, Base Prices and Coefficients, Data Collection, Documentation
and Reporting, Revisions, and Updates, Implementation.

This resolution ensures consistent and fair property assessments for taxation
and legal matters.
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4.2 Lender Requirements

The Proposed project is expected to seek financing from international lenders which may
include the Asian Infrastructure Investment Bank (AlIB) and the Islamic Development Bank.
Additionally, the Project will be required to comply with the International Finance Corporation
(IFC) requirements.

As such, compliance is required in relafion to the following, as well as any relevant guidance
notes:

e AlIB Environmental and Social Standard (ESS) 2 on Land Acquisition and
Involuntary Resettlement

e |FC PS (Performance Standard) 5 on Land Acquisition and Involuntary
Resettlement.

e Islamic Development Environmental & Social Norm 5 (ESNS): Land Acquisition,
restrictions on access to land and land use, and involuntary resettlement.
The applicable lender policies and requirements for land acquisition and resettlement are
outlined in below sub-sections.

4.2.1 Asian Infrastructure Investment Bank (AlIB)

AlIB’s ESS 2 (Land Acquisition and Involuntary Resettlement), states that, where i a Project is
likely to involve Involuntary Resettlement, AlIB requires the Client to address this in the social

impact assessment, supported by more in-depth coverage, as required under ESS 2.

The Client addresses these requirements through a plan or framework, as applicable, which
may be referred to as a land acquisition and resettlement plan, land acquisition plan, or
resettlement plan (LARP/LAP/RP) or, in the case of a framework, a land acquisition and
reseftlement planning framework, land acquisition planning framework, or resettlement
planning framework (LARPF/LAPF/RPF). This plan or framework is to be provided to AlIB as a
freestanding document, an annex to the assessment report, or incorporated as a clearly
identifiable element of the assessment report.

ESS 2 requires meaningful consultations to be undertaken with persons affected by land
acquisition and resettlement impacts, including vulnerable groups, to facilitate informed
participation. This includes their involvement, as appropriate, in planning, implementation,
monitoring, and evaluation of the LARP/LAP/RP.

Additionally, the Project is required to establish a suitable project-level grievance redress
mechanism (GRM) to receive and facilitate resolution of concerns from affected people, and
to inform them about its availability.

AlIB also requires that compensation and involuntary resettlement entitlements are paid
before any related physical or economic displacement takes place under the project. In

Absheron 200 MWac Wind Project 17
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addition, the project should take gender issues into account in determining and paying
compensation and providing other entitlements.

4.2.2 Islamic Development Bank

ESNS recognizes that project-related land acquisition, and restrictions on land access or land
use, and loss of property/assets can have adverse impacts on communities and persons. It
may cause physical displacement (relocation, loss of residential land or loss of shelter),
economic displacement (loss of land, assets, or access to assetfs leading to loss of income
sources or other means of livelihood).

According to ESN5, physical and economic displacement, if unmitigated, may give rise to
severe economic, social and environmental risks: productive resources or other income
sources are lost; restrictions on land use or enhancement of their protection, people may be
relocated to environments where their productive skills are less applicable and the
competition for resources greater; community institutions and social networks may be
weakened; gender and other social inequalities may be exacerbated; kin groups may be
dispersed; and cultural identity, fraditional authority, and the potential for mutual help may be
diminished or lost.

According to ESNS, it is for these reasons that involuntary resettlement should be avoided.
Where it cannot be avoided, it will be minimised and appropriate measures to mitigate

adverse impacts on displaced persons will be carefully planned and implemented.

In addition, the client is required to ensure that a grievance mechanism for the project is in
place in accordance with ESNT and ESN10 to address specific concerns about compensation,
relocation or livelihood restoration measures raised by displaced (or others) in a timely fashion.
The outcome of the grievance mechanism (including numbers of grievances received,
resolved and outstanding) shall be reflected in monitoring reports.

423 IFC

IFC Performance Standard (PS) 5 recognizes that project-related land acquisition and
restrictions on land use can have adverse impacts on communities and persons that use this
land. Involuntary resettlement refers both to physical displacement (relocation or loss of
shelter) and to economic displacement (loss of assets or access to assets that leads to loss of
income sources or other means of livelihood) because of project-related land acquisition
and/or restrictions on land use. Where involuntary resettlement is unavoidable, it should be
minimized and appropriate measures to mitigate adverse impacts on displaced persons and
host communities should be carefully planned and implemented.

Absheron 200 MWac Wind Project 18
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All the IFC Performance Standards include requirements for stakeholder engagement (either
at the ESIA stage, or as part of the future ESMS implementation) and therefore, the project will

require ongoing engagement with stakeholders.

IFC Performance Standard 1 on “Social and Environmental Assessment and Management
Systems” states “Stakeholder engagement is the basis for building strong, constructive, and
responsive relationships that are essential for the successful management of a project’s

environmental and social impacts”.

The preparation of this LRP has been prepared with reference to IFC Guidance Note 5: Land
Acquisifion and Involuntary Resettlement and the IFC's Handbook on Preparing a

Resettlement Action Plan

4.3 Gap Analysis between National & Lenders Requirements

The following table presents a gap analysis between national and lender requirements; it also

provides measures to address the gap.
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Table 4-1 Gap Analysis Between National and Lender Requirements

ELEMENT

Avoid or minimise
displacement

IFC PS5

The client will avoid, and when avoidance
is not possible, minimise displacement by
exploring alternative project designs.

AlIB ESS2

ESS2 requires projects to avoid
involuntary resettlement where
feasible or minimize involuntary
resettlement by exploring project
alternatives.

ISLAMIC DEVELOPMENT BANK
ESN5

ESN5 requires that clients avoid involuntary
resettlement and where this cannot be avoided,
it will be minimised & appropriate measures to
mitigate adverse impacts on displaced persons.

AZERBAIJAN LEGISLATION
(GAP TO LENDERS’ REQUIREMENTS)

Any land required for state
needs can be fransferred to the
state  upon reaching an
agreement with the owner.
Avoidance and minimisation of
displacement is not required
by natfional law

MEASURES TO ADDRESS THE GAP

The Project layout was updated to
remove the ‘northern WTGs' which
were within 2km of the Pirekeshkul
community. Due to the removal of
the northern WTGs, the community
is now approximately 5km from the

nearest WTG and will
impacted by operational noise.

In addition, further

not be

WTG were

removed from the eastern portion
of the layout which mitigates the
impact on grazing land informally

used by H3.

Planning process

Requires that a Client prepares a LRP in
case of Projects involving economic
displacement including collection of
appropriate  socio-economic  baseline
data of the PAPs

Requires a Land Acquisition Plan (LAP)
in case of the project resulting into
economic displacement. This also
includes a requirement for the project
fo conduct a survey of land and
assefts, full census of displaced persons,
and an evaluation of socio-economic
conditions specifically related to the
risks and impacts of such an
identification of gender differentiated
sources of livelihoods, including
informal ones.

To address the land acquisition, resettlement
and compensation issues identified in the
environmental and social assessment, the client
will prepare a plan proportionate to the risks and
impacts associated with the project.

There is no requirement for
preparing a dedicated report
(e.g. RAP/LRP). However, there
is a requirement for socio-
economic data collection
during land acquisition process.

This LRP has been developed for
the proposed Project to meet this

planning requirement.
It includes the feedback

the

project affected persons and other

local stakeholders

consulted

during its preparation and that of

the ESIA documentation.

PS 5 identifies 3 main categories of PAPs:

e Those who have formal legal
rights to the land or assets they
OCCUpY Or use.

e Those who do not have formal

ESS 2 recognises persons with legal
rights. Additionally, it requires
displaced persons without fitle to land
or any recognisable legal rights to
land, to be eligible for, and provided
with assistance and compensation for

ESNS classifies affected persons under the
following categories:

e Those who have formal legal rights to
land or other assets recognized under
laws of the country concern.

e Those who do not have legal rights to
land or other assets at the fime of the

The Azerbaijan Land Acquisition
Law recognises four (4) groups
of persons eligible for
compensation as a result of

land loss and one (1) group
enfitted to only receive
assistance.

The eligibility for compensation and
assistfance under this LRP applies to
all PAPs within the Project footprint,
including those who do not have

affected assets &
establishment of a
cut-off date

level.

This will also include establishment of a
cut-off date for eligibility information of
which will be documented and

early as feasible during project
preparation to establish clear cut-off
dates for eligibility and to prevent
encroachment.

a census to identify the persons who will be
affected by the project, to establish an
inventory an inventory of land and assets to be
affected. This will also include the establishment
of a cut-off-date for eligibility. Information

client to carry out inventory.
However, this does not include
any specific requirement for
the establishment of a cut-off
date

include any specific requirement
for the establishment of a cut-off
date.

To close this gap, the project
established a cut-off date as 231

Eligibility for legal rights to land or assets, but loss of assets not related to land, in census/evaluation but can prove that | According to Article 7(7.4) of . :
compensation have a claim to land that is accordance with cut-off dates they have a claim that would be the Azerb%ijon Land Accguisi)’rion Iﬁrem?!ﬁ(;ecgﬂn'sgg let?s(%l rlgir;’rs ch;
recognised or recognisable under | established in the LAP and to include recognised under the customary or Law, persons who have legal | qrqzing/farmin or osgs Ref
national law. them in the consultation processes. national law in the country. rights to the land where they (gthop‘rger 9 fgr ge‘rgils on the
e Those who have no recognizable | Special assistance should also  be e Those who have no recognizable legal | live are eligible for eligibility and entitlements
legal right or claim to the land or | Provided fo women-headed rights or claim to the land they are compensation  while  those
assets that they occupy or use. households and vulnerable occupying in the project area of without legal rights will be
households. include influence and who do not fall provided with very limited rights
into either of the two categories above. | as described in section 4.1.4.1
above.
h;:]; <:|i<fenc’;I \lNill (cj:orrydou’r oTn in;/Tehn’rory of Where land acquisition or restrictions on land The compensation The compensation methodology
affected land and assets at the are unavoidable, the Client will, as part of the . requires the client to carry out
Inventory of household, enterprise, and community Conduct land survey and census as environmental and social ossessme?f conduct methodology requires for the in\?en‘rory. However, this gloes not
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ELEMENT IFC PS5

disseminated throughout the project
areaq.

AlIB ESS2

ISLAMIC DEVELOPMENT BANK

regarding the cut-off date will be well
documented land disseminated throughout
the project area.

AZERBAIJAN LEGISLATION
(GAP TO LENDERS’ REQUIREMENTS)

MEASURES TO ADDRESS THE GAP

January 2026 (see chapter 8 for
more details).

The client is required to establish a
grievance mechanism in accordance
with the requirements set out in PS1 in
order to be able to address any specific

The client is required to establish a
suitable Project-level grievance
redress mechanism to receive and
facilitate solution of the concerns of

The client is required to ensure that a grievance
mechanism for the project is in place in
accordance with ESN1T and ESN10 to address
specific  concerns about compensation,

Following land acquisition, the
receiving authority is required
to establish a land acquisition
group that will accept, respond
to and attempt to resolve any

A grievance mechanism has bee
set up as part of the SEP and LRP

n

Grievance oroject  concems  about  the | Dorsons displaced by ihe project and | relocation or livelihood restoration measures | complaints made by PAPs. for the Project fo allow the PAPs
mechanism . ~ | inform them of its availability. raised by displaced (or others) in a fimely .
compensation process. The GM will . . - and other stakeholders to submit
) . . The GRM should also be designed to | fashion. The outcome of the grievance . . .
include a recourse mechanism designed . hani includi b t o There is no requirement to | their grievances.
to resolve disputes and complaints in an address displaced persons gender mechanism (including numibers of grievances establish a land acquisition
imoartial manner related concerns and gender-based recelved,.resolv_ed.cmd outstanding) shall be !
P ’ violence. reflected in monitoring reports. FQJLOrggses for  compensation
Requires the disclosure of the LAP,
including documentation of the
Disclosure of relevant information and consultations process in the project
participation of Affected Communities area, in a timely manner and in | Disclosure of relevant information to and Public meetings are required to
and persons will continue during accordance with the ESS 1 sections 19 | meaningful participation of affected persons will be held to disclose information PAPs will be provided with relevant
Information planning, implementation, monitoring, and 22. This includes conducting | take place through the planning, to land users & owners on the information throughout the
disclosure and evaluation of compensation disclosure in a fimely, accessible, | implementation, monitoring, and evaluation of land acquisiion process. implementation of this LRP as per
payments, livelihood restoration activities, | gender sensitive, and inclusive and | the compensation process, livelihood the lenders’ requirements.
and resettlement to achieve outcomes culturally appropriate  manner and | restoration activities, and relocation process.
that are consistent with objectives of PS5. | location, and in a form and
language(s) understandable to the
Project affected people.
The client will carry out meaningful
consultations with persons to be
displaced by the project and other
stakeholders and facilitate their To close this gap, the project will
informed participation in the consult with the identified PAPs,
consul’roﬁgns. i Eubriiclénfeeghgls are rfequirefl fo | vulnerable groups and other
ESS 2 requires for measures fo ensure . . . ‘roelore]d usoerslsc?n?jsiwn%rrr:c?nlon ;Eieer:nngés Iizzili(:leerréér:]&ne with
Consultations shall be conducted to allow meomngful pqrhapqhon " The client will engage with the affected the land acquisition process. th hout the land isiti
Stakeholder consultations, including through persons and vulnerable groups through the roughour tne lana acquisition,

informed participation of those affected

consultations by the project.

appropriate meeting times, tfransport,
childcare support, as well as
conducting women-only meetings
when appropriate. Additionally,
attention should be paid to people
with disabilities, vulnerable groups
especially those below the poverty
line, the landless, the elderly, women,
and children.

process of stakeholder engagement as
described in ESN10.

However, there is no
requirement fo undertake
meaningful consultations
including engagement with
vulnerable groups.

LRP implementation, construction
and operation processes.

A Stakeholder Engagement Plan

(SEP) has also been developed for

the project

PS 5 requires that special attention is
provided to the needs of the poor and
vulnerable to assist in restoring/improving
their pre-project livelihoods.

Vulnerable groups

The client will identify the vulnerable
groups affected by the project and
take into consideration differentiated
impacts of the involuntary
resettlement on these groups.
Additionally, this includes  the
requirement to improve the overall
socioeconomic status and standards
of living of the displaced poor and
other vulnerable groups.

The client will be required to conduct a social,
legal, and institutional assessment under ESNT,
fo identify economic and social risks and
impacts of the planning or regulation, and
appropriate measures to minimize and mitigate
them, in particular those that affect vulnerable
groups.

Additionally, livelihood planning will provide
special assistance to women, minorifies or

There is no requirement for
vulnerable groups in relation fo
livelihood restoration.

Vulnerable groups identified will
be provided assistance in
accordance with lenders’
requirements.
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ELEMENT

IFC PS5

AlIB ESS2

ISLAMIC DEVELOPMENT BANK

AZERBAIJAN LEGISLATION
(GAP TO LENDERS’ REQUIREMENTS)

MEASURES TO ADDRESS THE GAP

vulnerable groups who may be disadvantaged
in securing alternative livelihoods.

Compensation

When displacement cannot be avoided,
the client will offer displaced communities
and persons compensation for loss of
assets at full replacement cost and other
assistance/fransitional support to help
them improve or restore their standards of
living.

Compensation and other involuntary
resettlement entitlements should be
paid before any related physical or
economic displacement takes place.
Additionally, the client should take
gender issues into account in
determining and paying
compensation and providing other
entitlements.

Under circumstances in which
national law and tenure systems do
not recognise the rights of women to
hold or exchange property, the client
shall, to the extent feasible, make
provisions for women to gain security
of tenure.

Additionally, ESS 2 requires the client to
improve, or at least restore, the
livelihoods of all persons displaced by
the project.

When land acquisition or restrictions on land
access and use (whether permanent or
temporary) cannot be avoided, the client will
offer affected persons compensation at full
replacement cost, and other assistance as may
be necessary to help them improve or at least
restore their standards of living or livelihoods.

All  persons affected by
acquisition are entitled to fair
compensation in accordance
with the Land Acquisition Law

Article 4 (4.2) of Azerbaijan
Land Acquisition Law states
that "The state is obliged to
make every effort to reach an
agreement with the affected
persons and to pay the market
price or replacement price for
the land".

All affected PAPs will be
compensated for the losses
incurred at full replacement cost
and fransitional support will be
provided to them prior to impact.
In addition, specific Livelihood
Restoration (LR) programs have
been developed as part of this LRP
(Ref. Chapter 10)

Loss of jobs

Assistance should also be made available
to the employees of business to
compensate for their temporary loss of
employment.

Requires the preparation of the LAP to
include the income restoration
strategy.

Requires the impacts on incomes to be
addressed. The client will include measures to
allow the affected persons to improve, or at
least restore theirincomes or livelihoods.

The Acquisition of Lands for
State Needs legislation
includes compensation for loss
of business and income

The PAPs will be provided with
compensation based on the
enfitlements in the approved LRP.

Monitoring of LRP
Implementation

The client will establish procedures to
monitor and evaluate the
implementation of a LRP and fake
corrective actions as necessary.

Requires the client to use suitably
qualified and experienced experts,
monitor and assess resettlement
outcomes under the project, their
impacts on the standards of living of
displaced persons and whether the
objectives of the LAP have been
achieved by taking into account the
baseline conditions and the results of
resettlement monitoring.

ESS 2 also requires the verification of
the implementation of the LAP
through submission to and approval
by the Bank of a LAP completion
report upon completion of all
required activities.

It also requires the disclosure of
monitoring reports and the
completion report in accordance
with the requirements under ESS1
sections 19 and 22.

The client will establish procedures to monitor
and evaluate the implementation of the plan
and will take corrective action as necessary
during the implementation to achieve the
objectives of ESNS.

No provision for monitoring in
provided in the Azerbaijan
Laws

The client will establish procedures
fo monitor and evaluate the
implementation of the approved
LRP. A LRP completion audit will
also be required.
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5 IDENTIFICATION OF LAND USERS IN THE PROJECT
AREA

5.1 Introduction

In compliance with the lenders’ requirements, efforts to identify land users within the project
footprint have been on-going since July 2025. Multiple consultations were conducted with the
Executive Power to determine the leaseholders within the area. Despite repeated requests,
the Executive Power declined to provide the coordinates of leased land citing data privacy
reasons. Consequently, the social team carried out site verification exercises in October 2025
and consulted with herders within an approximate 3 km radius of the project facilities. Based
on these efforts, the land users and leaseholders were narrowed down to H1, H2, and H4, as
assessed in this LRP. In addition, an informal land user (H3) was also identified as further

discussed in section 5.3 below.

Using the coordinates provided by H1, H2, and H4, further consultations were undertaken with
the Ashaghy Guzdak Municipality and the Absheron Executive Power in January and February
2026 to confirm that no additional leases had been issued in the project facilities area. The
Ashagy Guzdak Municipality confirmed that it had only issued a lease to H4 within the land
allocated to the project. However, in a letter dated 4 February 2026, the Executive Power
indicated that, in addifion to H1, H2, and H4, two other herders, H5 and H8, potentially hold
leased land within the project area. However, their lease coordinates were not provided. It is
noted that these herders had previously been excluded from the LRP based on earlier
information from the Executive Power and verification with the herders on their land use.

Following this information, the social tfeam contacted H5 and H8 to request the coordinates of
theirleased land to assess potential overlap with project facilities. H5 provided the coordinates,
which confirmed an overlap with the proposed power evacuation cable. Discussions with H8
revealed that he does not have the coordinates of his leased land. As a precaution, H6 and
H7 were also contacted, but they reported not having the coordinates of their leased land.
Consequently, a letter was sent to the Absheron Executive Power on 11th February 2026
requesting the necessary land coordinates, to which Absheron Executive Power responded
that such information was not available.

Based on this, a second round of surveys was undertaken between 7t and 17t April 2026
involving H5, H6, H7, and H8. This process included mapping the grazing areas used by the
herders in accordance with their lease agreements. Although the Executive Power was invited
to participate in the boundary mapping exercise, representatives were unavailable; therefore,
the mapping was conducted solely with the herders.
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Following completion of the mapping exercise, a meeting was held with the Executive Power
on 20 April 2026 during which the boundaries mapped with the herders were presented for
review. During this meeting, the Executive Power confirmed the boundaries for H5, H6, and H7
as presented in the table below. However, further clarification was required in relation to H8,

as discussed in section 5.2 below.

5.2 Mapping of H8 land use

During the surveys undertaken in April 2026, mapping of grazing areas was conducted for H8,
among ofher herders whose lease agreements did not include geographic coordinates.
Review of the lease documents provided by H8 confirmed that the agreements lacked
coordinate information and instead contained only a sketch map of the land, as illustrated in

the figure below.

—
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{ § Xnliney
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Figure 5-1 Exiract of H8 lease showing the area of his leased land

Due to the absence of coordinates in the lease documentation, boundary mapping was
undertaken with H8 to identify the areas he uses for grazing based on his lease. The mapping
exercise indicated that WTG02-05 to WTG02-08 fall within the area identified by H8 as part of

his leased grazing land.
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According to H8, the lease was issued by the State Property Committee in 2014 for a period of
15 years. He stated that representatives of the Committee had visited the site with him at the
fime the lease was issued and shown him that the leased land started 50 m from the Baku-
Shamakhi road. Based on this understanding, H8 considers that he would be affected by four
WTGs, together with the associated access roads and underground cables (see figure below).

WTG-02-15
P { JWIG-02-17
WTG=022185 )

Il WTG-02=058R;
WTGZ028065 7

WiliG=02=0/7 4?

WARG=0R=03

WirG-02-09
&

WITG=02-10

WIG-02-12 E

Figure 5-2 Land boundaries mapped with H8

As the Executive Power Absheron (EP Absheron) did not attend the boundary mapping
exercise undertaken in April 2026, a follow-up meeting was held with the authority on 20t April
2026 to validate the mapping completed with H8 and other herders. During this meeting, EP
Absheron stated that the boundaries of H8's leased land fall outside the project footprint (see

the following figure).

According to EP Absheron, the land on which WTG02-05 to WTG02-08 are located constitutes

state land and therefore could not have been allocated to herders under lease agreements.
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WTG-02-09  °

WIG=02-10

Figure 5-3 Land boundaries mapped with EP Absheron (in blue)

Based on this feedback, a meeting was held with H8 on 21 April 2026 to communicate the
conclusions of EP Absheron that his leased land did not fall within the project facilities.
However, H8 disputed the information provided by EP Absheron and maintained that the
boundaries of his leased land start approximately 50 m from the Baku-Shamakhi highway. On
this basis, he stated that he would be affected by the Project.

To further verify the location of H8's leased land boundaries, a site visit was undertaken on 5t
May 2026. The meeting was attended by representatives of EP Absheron, the Ministry of Energy
(MoE), Masdar, 5 Capitals, and H8. During the site visit, EP Absheron reiterated that the land
allocated to the Project for WTG02-05 to WTG02-08 constitutes state land. EP Absheron further
explained that consistent with practice on other development projects, government agencies

do not issue leases over land that has been allocated for project development.
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The EP representative also noted that, while H8 may have historically used portions of the land
allocated to the Project for grazing purposes, such use did not constitute evidence that the
land had been formally leased to him.

In response, H8 stated that he had not used the land allocated to the Project for grazing
purposes. He further explained that, at the time the lease was issued, a representative of the
State Property Committee had indicated to him that the boundaries of his leased land start
approximately 50 m from the road. However, following the discussions and site verification, H8
acknowledged that his leased land did not include the area located within the project

footprint.
Based on the outcome of the discussions and the site visit, EP Absheron and H8 reached
agreement on the location of H8's leased land boundaries, as illustrated in the figure below.
éWTG—OZ—l?
WTG—OZ—IBE

! WrG-02-05 J
WTG-02-06.

WTG-02-07 g?

WTG=02=08
4

WIG-02-09
&£

WTG=02-10
&£

WIIG-02-12 é

Figure 5-4 - Land boundaries agreed between EP & H8

To conclude, the representative from the MoE stated that a site visit would be undertaken
during the week of 11th May 2026 by representatives of the Real Estate Cadastre and Registry
Department, together with Masdar, for other project-related purposes. Therefore, if required,
further clarification could be sought from the Department regarding the boundaries of H8's
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leased land. Based on this, an additional site visit will be undertaken from the week of 14th May

2026 to confirm the boundaries of H8 grazing land.

5.2.1 Approach taken in this LRP in relation to H8

H8 acquired his lease in 2014 from the State Property Committee. According to HS,
representatives of the Committee undertook a site visit with him at the fime the lease was
issued and indicated that the boundaries of his leased land started approximately 50 m from
the road. This occurred prior to the allocation of land in this area to the Project. On this basis,
it can reasonably be assumed that, since 2014, H8 has understood his leased land to begin
50m from the road and, in the absence of official coordinates from EP Absheron, his long-

standing understanding of the land boundaries cannot be disregarded.

Taking the above into consideration, H8 is considered as a PAH in this LRP.

5.3 Land Use by H3

H3 was identified as an informal land user during site visits undertaken from July 2025 and during
the surveys conducted in January 2026 before the cut-off date. During the January 2026
surveys, H3's structures and general grazing area were idenfified within the location of WTGO1-
01 to WTGO01-06. Consequently, H3 was considered a PAH in LRP v2.1.

However, Masdar updated the Project layout in February 2026, which when reviewed, showed

that the nearest WTG to H3 was located approximately 3.5 km from H3's structures.

To determine whether H3's grazing area would be affected by the Project facilities, additional
site visits and consultations were undertaken between 7t and 17t April 2026 to validate the

location of H3's grazing areas in relation to the updated Project boundaries.

Based on the mapping exercise undertaken with H3, it was determined that his grazing areas
do not overlap with any of the updated Project facilities, as shown in the following figure.
Accordingly, H3 is not considered a PAH in this LRP.
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Figure 5-5 - Grazing land boundaries mapped with H3 (informal land user) showing

there is no overlap with project facilities
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Table 5-1 Herders found within 3 km of the project facilities

WORKERS &
FAMILY
MEMBERS WHO
SUPPORT IN
GRAZING

ACTIVITIES

LAND USE

TYPE

PERIOD OF

Use

SEASON
OF LAND

USE

LLA DURATION

HAS RECEIVED
NOTIFICATION
FROM EXECUTIVE
POWER ABOUT

THE PROJECT

COMMENT

: H HIWI razin October | Winter 10 vears no Only the grazing land wil be | Considered as a
S 9 to May grazing Y impacted by the project footprint. PAH
HaW!, Haw2 Octob Wint Th ing land will be affected by | Considered
5 Ho HoB1 grazing ctober infer 10 years ves e grazing land will be affected by onsidered as a
fo May grazing the project facilities. PAH
H2B2
This is an informal herder and the
nearest WITG is located
approximately  3.5km  from his
. October | Winter Informal land structures. scoped oufof the
3 H3 - grazing . yesd . . LRP (see section
tfo May grazing user Based on the mapping of his land, 53)
there are no project facilities ’
located within the land he uses
informally.
. H4 is an enterprise that does not use
H4W1 is .
4 Ha4 employed ) . . 25 years no the land for any purpose. However, | Included in the
they have hired a guard (H4W1) LRP
as a guard - .
who uses the land for winter grazing.
The structures are abandoned and | Considered as a
are located approximately 1.2 km PAH based on the
5 H5 n/a n/a n/a n/a n/a n/a from the nearest turbine WTG-02-01. | surveys
However, based on the coordinates | undertaken in
provided by the herder, his leased | April 2026 and is

5 This notification was based on the old layout where turbines were located within areas that H3 uses informally. The layout has since been updated as discussed in this LRP.
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WORKERS &
FAMILY

PAP MEMBERS WHO LAND USE

\[e}
CODE SUPPORT IN TYPE
GRAZING

ACTIVITIES

PERIOD OF

UsE

SEASON
OF LAND

USE

HAS RECEIVED

NOTIFICATION

LLA DURATION FROM EXECUTIVE
POWER ABOUT

THE PROJECT

COMMENT

land will be impacted by the power
evacuation cable.
As such, additional consultations

and surveys were undertaken in
April 2026.

STATUS

included in the

LRP.

3 seasonal
workers

H6W 1
H6W?2
H6W3

Grazing

October
to May

Winter
grazing

Expired & is

No
under renewadl

This herder is located about 3.1 km
from the nearest turbine WTG-02-
01). However, when shown the
project map, he was uncertain
whether he uses the area
designated for the project facilities.

He stated that he only grazes on his
leased land and is unsure if its

boundaries overlap with any
project facilities.
Further consultations undertaken

with Executive Power on 21
November 2025 revealed that Hé
does not have an active lease and
none of his previously leased land
overlaps with the land allocated to
the project.

To determine the specific areas of
Hé6 grazing land , mapping of Hé
grazing areas was conducted
during surveys undertaken in April
2026. Following the mapping
exercise, a meeting was held with
Absheron Executive Power on 20t

Not impacted by
the project
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WORKERS &
FAMILY

PAP MEMBERS WHO LAND USE

\[e}
CODE SUPPORT IN TYPE
GRAZING

ACTIVITIES

PERIOD OF

UsE

SEASON
OF LAND

USE

HAS RECEIVED

NOTIFICATION

LLA DURATION FROM EXECUTIVE
POWER ABOUT

THE PROJECT

COMMENT

April 2026 to verify and confirm
the coordinates. Based on
information provided by Hé and
the confirmation received from
the Executive Power, it was
determined that the Hé leased
land does not overlap with the
project facilities; therefore, Hé is
not considered a PAH

STATUS

1seasonal
worker

spouse

Grazing

October
- May

Winter
grazing

Expired in 2021 No

The herders and his structures are
located approximately 3.5km from
the nearest turbine WTG-01-08.
When shown the project layout, he
stated that he does not graze within
the project footprint as they graze
within the previously leased land.
To ensure clarity on his grazing
areas, mapping of H7 grazing
areas was conducted during
surveys undertaken in April 2026.
Following the mapping exercise, a
meeting was held with Absheron
Executive Power on 20t April 2026
to verify and confim the
coordinates. Based on
information provided by H7 and
the confirmation received from
the Executive Power, it was

Not impacted by
the project
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WORKERS &
FAMILY
MEMBERS WHO
SUPPORT IN
GRAIZING

ACTIVITIES

LAND USE

TYPE

PERIOD OF

UsE

SEASON
OF LAND

USE

LLA DURATION

HAS RECEIVED
NOTIFICATION
FROM EXECUTIVE
POWER ABOUT

THE PROJECT

COMMENT

determined that the H7 leased
land does not overlap with the
project facilities; therefore, H7 is
not considered a PAH.

STATUS

The herder and his structures are
located approximately 2.8km from
the nearest turbine WTG-02-08.

When shown the project layout, he

Considered as a
PAH based on the

1 seasonal S surveys
8 H8 worker and Grazin October- | Winter 810ha leased No :;Zte?;he %ﬁigﬁ?&??ﬂrﬁée Wr'Lhz'g undertaken in
4 sons with 9 May grazing for 15 years wi’rhia ihe Ieosgd land \Nyhi?:h is Aprii and May
their spouses away from the facilities 2026 as described
o ’ ) in section 5.2
However, additional consultations | 4pove.
with  EP to obtfain his lease
coordinates are on-going.
The herder
lehgslcejz févnoe Located across the Baku-Shamakhi
: ' highway and is 1.8km north of the
with each of WIG-01.03
his two e
1 seasonal . brothers, and When shown the project onou’r., he .
9 | Hi0 worker Grazin October- | Winter | oqchlease is No stated that he does not graze within | Not impacted by
Spouse and 9 May grazing | for g duration ’rh.e projec’r footprint as they graze | the project
3 brothers of 15 years. within the leased land.
Total land They stated their land is located
under the away from the project facilities and
e e there is no overlap.
370ha
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WORKERS &
FAMILY

PAP MEMBERS WHO LAND USE

\[e}
CODE SUPPORT IN TYPE
GRAZING

ACTIVITIES

1 seasonal
worker

spouse

Grazing

PERIOD OF

UsE

October-
May

SEASON
OF LAND

USE

Winter
grazing

LLA DURATION

907ha
For 15 years

HAS RECEIVED
NOTIFICATION
FROM EXECUTIVE
POWER ABOUT

THE PROJECT

No

COMMENT

The herder’s structures are located
approximately 3.1km from the
nearest turbine WTG-02-05.

When shown the project layout, he
stated that he does not graze within
the project footprint as they only
graze within the leased land which
is away from the facilities.

Lease coordinates show that his
land leased land does not overlap
with project facilities.

STATUS

Lease coordinates
do not overlap
with project
facilities

11 H12 1 worker n/a

n/a

n/a

Tha

No

Located approximately 2.0km from
the nearest turbine WTG-02-04.

The herder keeps all his livestock in
barns and does not graze them in
open fields.

Not impacted by
the project

12 | HI3 1 worker n/a

n/a

n/a

Tha

No

Located approximately 2.4km from
the nearest turbine WTG-02-04

The herder keeps all his livestock in
barns and does not graze them in
open fields.

Not impacted by
the project

13 | HI4 n/a n/a

n/a

n/a

n/a

n/a

Abandoned structures located
approximately 2.5km from the
nearest turbine WTG-02-04

Abandoned
structures
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H7 structures

H10 structures

H14 abandoned structres

H8 structures
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Figure 5-6 Location of the land users within the project general area & footprint
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6 CENSUS AND SOCIOECONOMIC SURVEY

The first census, asset inventory and socio-economic study of affected households was
performed between 10t and 23 January 2026. In addition, a second round of surveys was
undertaken between 7th and 17t April to validate the lease boundaries and coordinates of
additional lease holders, as described in Chapter 5 above.

The census was designed to gather the demographic information of the households affected
by the loss of land and employment. The census included 100% of the economically displaced
households.

Addifionally, a social-economic survey was undertaken for all households based on the
following objectives:

e To gather household-specific information for profiling the pre-project baseline
and socioeconomic situation of Project Affected Households (PAHS).

e To garner supplementary information on potentially impacted land and
attached assets.

e To obtain information regarding household-specific preferences and priorities in
terms of compensation and livelihood restoration initiatives.

e Toidentify PAHs that are socioeconomically vulnerable in the context of
livelihood restoration planning.

6.1 Number of Project Affected Persons

A total of nine project affected households (PAHs) were identified with a total of 73 PAPs. This
also included one established enterprise. The breakdown of the PAPs includes:

e One Enterprise (H4).

e  Four herders who are leaseholders and 23 members of their families.

- Under the four herders with leases, there are seven herders who graze on their
land and their household constitutes of 29 members.

° Four workers and 21 members of their families.

The table below provides a breakdown of the PAHs.

Table 6-1 Composition of PAHs

NUMBER OF BREAKDOWN BY GENDER
No PAHID HOUSEHOLD
MEMBERS
MALE FEMALE
1 H1 7 4 3 n/a
2 HIWI 5 3 2 Worker to H1
Absheron 200 MWac Wind Project 37
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NUMBER OF BREAKDOWN BY GENDER
No PAHID HOUSEHOLD
MEMBERS
MALE FEMALE
3 H2 9 4 5 n/a
4 H2B1 3 1 2 These are H2's brothers and their
livestock graze within his leased
6 H2W1 7 4 3
Workers employed by H2
7 H2W2 3 2 1
8 HAWT 6 3 3 Employed as o'guord by the
enterprise H4
9 H5 4 2 2 n/a
Has an agreement with H5 to use
the land to graze his own livestock
10| H5SHI 4 2 2 and take care of those owned by
H5.
11 H8 3 1 2 n/a
12 H8S1 4 2 2
13 H8S2 4 3 1 These are the sons to H8 and they
all have their own separate
14 H833 3 1 2 households.
15 H8S4 5 2 3
Total 73 37 36 n/a

Based on the above, there are 37 male and 36 female PAPs in the PAHSs.

6.2 Demographic Profile

6.2.1 Age & Marital Status

The age structure of the PAPs is provided in the table below.

Table 6-2 Age Structure of the HH
PAPS AGE 16-29 30-39  40-49

STRUCTURE

The average age among the PAPs was recorded at approximately 28 years. The oldest PAP is
68 years old (H2B2), while the youngest PAP is six months old (H4WT).

In addition, all household heads were recorded as male, and all are married. Of the 15
households surveyed, 13 household heads are engaged in herding activities. In the remaining
two cases (HIW1 and H2W1), the members of the households involved in herding are not the
heads of their respective households.
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6.2.2 Ethnicity & Religion

During the socio-economic survey, it was established that all the PAHs identify as Azerbaijani.
In addition, all the households are Muslim. In addition, none of the PAHs were identified as

being indigenous people as shown in the assessment undertaken below.
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Table 6-3 Indigenous peoples’ evaluation of the PAPs

AlIB ESS3 INDIGENOUS PEOPLE

IFC PS7 ON INDIGENOUS PEOPLE

ESN7 ON VULNERABLE GROUPS

CHARACTERISTIC OF THE PAPS

LENDERS’
CRITERIA IS
TRIGGERED?

Self-identification as members of
a distinct indigenous cultural

Self-identification as members
of a distinct indigenous

Self-identification as members
of a distinct specific social and

The PAPs identify themselves as
Azerbaijanis. Approximately 92%$
of the people in Azerbaijan

o . cultural group and o identify as ethnically Azerbaijani No
group and recognition of this L L . cultural group and recognition -
) - recognition of this identity by . . and they are not considered as
identity by others. of this identity by others. . .
others. belonging to a distinct cultural
group.
The PAPs have no attachment to
the land allocated to the
proposed project. This land is
Collecti tach 't designated for grazing purposes
Collective attachment to Collective attachment to a goe(r:olvﬁigollchigr]iig’r © and belongs to the state.
geographically distinct habitats, | geographically distinct geograp v o In addition, the characteristic of
o ; o habitats, ancestral territories, or .
ancestral territories or areas of habitats or ancestral territories the land (habitat) allocated to
S . ! areas of seasonal use or ; S S No
seasonal use or occupation in in the project area and to the - the project is like majority of state
: ) : occupation, as well as to the . ;
the project area and to the resources in these habitats ) land designated as grazing land
. o natural resources in these . p
natural resources in these areas. | and territories. areds in Azerbaijan.
' In addition, it is noted that the
PAPs have primary homes in
Gobustan, Mushfigabad and
Ashaghy Guzdak villages.
Customary cultural, economic, Customary cultural, Customary cultural, economic, . . ..
social or political institutions that | economic, social, or political social, or political institutions ThedPAPsT;?en]tlfy as AzTer$$]uon|s
are distinct or separate from institutions that are separate that are distinct or separate ance oTre ere <|3Tre plor orthe No
those of the dominant society or | from those of the mainstream | from those of the mainstream mcu_nsl recsjm CIL.JT. Ur?.’ eﬁopomch
culture. society or culture. society or culture. Social and pPolficalinstitutions. AS
6 https://www.worldatlas.com/articles/ethnic-groups-of-azerbaijan.html
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AlIB ESS3 INDIGENOUS PEOPLE

IFC PS7 ON INDIGENOUS PEOPLE

ESN7 ON VULNERABLE GROUPS

CHARACTERISTIC OF THE PAPS

LENDERS’
CRITERIA IS

such, the PAPs are part of the
dominant society and culture.

TRIGGERED?

A distinct language or dialect,

often different from the official
language or languages of the

country or region in which they
live.

A distinct language or
dialect, often different from
the official language or
languages of the country of
region in which they reside.

A distinct language, often
different from the languages of
the country or region in which
they reside.

The PAPs speak the Azerbaijani
language which is considered as
the official language in the
Republic of Azerbaijan.

No
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6.2.3 Education

The adult national literacy rate in Azerbaijan is high, and between 2007 and 2023 it marginally
increased by 0.1%’. Males’ literacy rate was marginally higher than their female counterparts
in both 2007 and 2023. This was reflected in the household surveys which showed that all but
one of the male heads of households have an education level of secondary school level or
higher while six of the female spouses have no formal education as shown in the table below.

Table 6-4 Education Level of the HHs and their Spouses

HeADs oF HOUSEHOLDS

TYPE OF EDUCATION SPOUSES
(NUMBER)
No formal education 1 6
Primary education 0 1
Secondary 14 8
Education or Higher
Total 15 15

The data indicate that secondary school education is the most common education level
among both females and males, with males showing slightly higher representation in this
category. Females are more represented in the lower education categories, including no
education and primary school, while university-level education remains relatively limited for
both genders. Vocational education is reported only among males. This is shown in the
following figure.

Households members education level

18
16
14
12
10
B
&
‘ I
o | B Ix =
Mo sducation Balow school Prirmary Second ary Ui rsity Vocatianal
gaing age school schaal
mF mM

Figure 6-1 Education level of household members

7 Statistica. 2025. Literacy rate in Azerbaijan 2023. Accessed at: https://www.statista.com/statistics/572577 /literacy-

rate-in-azerbaijan/.
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6.2.4 Health

During the socio-economic surveys, the PAPs reported that they access health care through
public clinics and hospitals. In addition, some also access private health facilities depending
on the need.

There are no disabled members in the PAHs; however, one PAP has a chronic illness. H2B2's
wife is diabetic. She does not receive any government support but reports that she does not

face any challenges in accessing medical care.

6.2.5 Accommodation & Living Conditions

The socio-economic surveys and site visits identified temporary structuresd within the project
area under H1, H2, H4 (the enterprise) and H8. These temporary structures are used as
temporary accommodation by the herders and their workers to support their winter grazing
activities but they have primary residences located in Gobustan, Mushfigabad and Ashaghi
Guzdak villages. The temporary structures are normally left unoccupied during the summer

months when the herders migrate to summer pastures.

It is noted that H4W1 is employed by H4 (the enterprise) as a security guard for the structures
owned by the enterprise. He and his spouse reside within these structures (see Section 5.3.1.1
for further details about the enterprise). The spouse divides her tfime between the site and their
primary residence in Gobustan village, where she cares for their children. The children live at

the primary residence, which is located approximately 3 km from the proposed project site.

Based on the project design, the project footprint will not affect any of the structures used by
the herders and their workers. However, structures owned by H4 (the enterprise) will potentially
be affected by ice throw? from the WTGs and will therefore need to be relocated outside the
project’s area of impact (Aol). The structures associated with H1, H2, and H3 will not be

affected and will not require relocation.

As stated above, the structures under H4 are not used as a primary residence. They are
occupied by H4W1 who has been hired to guard the structures, and his permanent primary
residence isin Gobustan village. As such, no PAHs will be required to relocate from their primary

residence, and no physical displacement will occur.

Regarding the ufilities available to the PAHs, all primary residences are connected to a
cenftralized water supply system. In contrast, households at the winter pasture obtain water

8 Consultations undertaken with the Ashagy Guzdak Municiplaity on 20th February 2026 confirmed that no permanent

structures are allowed within land classified as grazing land in accordance with the Land Code.

? Refer to section 16.3.2 of the ESIA volume 2 for more details on the ice throw impact assessment.
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from vendors delivered by tanker frucks. Herders also rely on water ponds that form during the
rainy season as an additional water source for their livestock. The water purchased is stored in

water tanks.

In addition, the primary residences are connected fo the electricity grid, whereas the winter
pastures rely on a combination of kerosene and small solar panels for power. Heating and
cooking arrangements follow a similar pattern across households. At the primary residences,
heating is provided by gas stoves and cooking is undertaken using gas cookers. In contrast,
winter pasture shelters are heated with wood stoves, and cooking is carried out using a

combination of gas cylinders and firewood.

Sanitation facilities vary by location: the primary residences are equipped with flush toilets,

while simple latrines are used at the winter pastures.

Absheron 200 MWac Wind Project 44
Livelihood Restoration Plan



MASDAR @ '&SOCARGreen

Bycapilals

49.400°E 49.420°E 49.440°E 49.460°E 49.480°E 49.500°E 49.520°E 49.540°E
| | | | ' | |

No09S 0F
|
|
40.560°N

NoObS 0%
|
|
40.540°N
LK

Pirekeshkul
@®

& £
g 3
a ¢
3 g
o Gobustan g
8~ ]
2 ?

No09b"0p No08t"0p
[
; ¥

40.460°N 40.480°N

NoObt'0b
i
40.440°N

No0Zb"0p
|
|
40.420°N

' 1 I

| | |
49.400°E 49.420°E 49.440°E 49.460°E 49.480°E 49.500°E 49.520°E 49.540°E
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6.3 Land Tenure

The land within the project area is designated as winter grazing pastures. Grazing typically
occurs during the winter months when the region experiences milder temperatures compared
to other parts of Azerbaijan. Winter grazing takes place from approximately October to May,
dependent on the prevailing weather conditions. Additionally, the herders move their livestock
to Khizi district for summer pastures. In addition, grazing land is under government ownership in
Azerbaijan and access to it is primarily provided through leasing. Data collected shows that all

the leases are held by the heads of the households who are all male.

During the additional surveys and consultations undertaken in April and May 2026, it was
determined that, in addition to the land for which H5 holds a legal lease, he also has a
temporary agreement with the Absheron Executive Power to use an additional 200 ha for
livestock grazing. Based on the outcome of these consultations, it is understood from the
Executive Power that H5 may confinue using this land until it is required for a state need, such
as the development of the proposed Project. It is noted that no proof of the agreement was
provided. During the site visit undertaken on 5 May 2026, the Executive Power further confirmed
that H5 would be able to continue using this land in areas located outside the Project facilities,

as shown in Figure 6-3 below.

Based on the data collected from the socio-economic survey and consultations in January
and April/May 2026 , the status of land use for the idenftified PAPs is provided in the table below.
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Table 6-5 Summary of Land tenure

YEAR WHEN NS SIZE OF ANNUAL ENTITY THAT STATUS
WORKERS LAND USE PERIOD TYPE OF WHEN THE LLA COST OF
No PAP CODE THE LEASE LAND IN ISSUED THE OF
CODES TYPE OF USE LAND USE LEASE DURATION THE LEASE
WAS ISSUED HA LEASE LEASE
WILL END (AZN)
] H1 HIWI Winter | October | ) 2017 2027 | 10vyears | 293 293 Absheron on-
grazing to May District going
H2
(land is shared H2W1 Winter October Absheron On-
2 with H2B1 & HOW2 grazing fo May Formal 2018 2028 10 years | 640 640 District going
H2B2)
Winter October Ashaghi on-
3 H4 (enterprise) H4W1 grazing by Formal 2007 2032 25 years | 1,500 1,500 Guzdak -
to May S going
the worker Municipality
H5 Winter | October | ¢y 2018 2033 | 15years | 200 | 200 Absheron | On-
(land is shared grazing tfo May District going
4 with another )
herder referred Winter October LZ?;Z?;Z% n/a 200 No fee is LZTG%?;ZXT On-
to as H5SH1 in i B ) i
oD I grazing fo May with EP charged with EP going
H8
employs
d Propert
H8 seasonal P Z’r
(land is shared worker Wint tob gofmml ee
5 | withhissons | butitis infer | October | ¢l 2014 2029 | 15years | 810 810 v now | On-
grazing to May under going
H8S1, H8S2, not Absheron
H8S3, H854) always .
’ District
the
same
person.
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6.4 Livelihoods
6.4.1 Enterprise (H4)

H4 is a registered enterprise that holds a lease for 1,500ha with the Ashaghi Guzdak
Municipality. Consultations undertaken on 12 January 2026 revealed that the lease was
issued on 20t July 2017 for a period of 15 years.

However, the enterprise stopped undertaking herding activities in 2024 and they do not use
the structures they constructed on the site. In addition, consultations further revealed that H4

does not currently generate any income from the leased land.

To safeguard the existing structures within the lease area, H4 employs a full-fime guard (H4W1).
The guard receives a monthly salary of AZN 1,200 and is permitted to graze his own livestock

on the leased land for free.

Figure 6-4 Some of the structures owned by H4

According to the assessment in the Project’s ESIA Volume 2, the structures owned by the
enterprise (H4) may potentially be affected by ice throw from the WTGs and would therefore
need to be relocated outside the Aol. However, as the enterprise is not generating any income
from either the leased land or the structures, they have informed the project that they do not

intfend to relocate the structures after receiving compensation.

6.4.2 Project Affected Households

Of the 15 household heads (HHs), 13 rely primarily on herding as their main source of income.
The household headsin HIW1 and H2W1, however, are engaged in construction work. In these
two households, their sons work in animal husbandry within the land leased by H1 and H2.
Additionally, all spouses of the household heads were identified as homemakers.
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Regarding the three workers, H2W1 and H2W2 own livestock that they graze on land leased
by H2. It was reported that H2W2 receives a salary, while H2W1 does not receive any payment.

Additionally, H2B2 explained that his brother, H2, takes care of his sheep at the winter pastures.
In return, H2B2 looks after the cows and pouliry at his home yard in Gobustan village. He also

noted that his cows graze on land adjacent to the village outside the project footprint.
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Details of the livestock owned by the herders and the family members involved in herding activities are provided in the fable below.

Table 6-6 Summary of PAPs livestock & HHs members involved in herding activities

NO. OF FAMILY APPROXIMATED ANNUAL INCOME

MEMBERS TYPE & NUMBER OF LIVESTOCK GENERATED

INVOLVED (AIN)
FEMALE ~ MALE Cows ‘ HORSES GoOATs ‘ SHEEP DONKEYS PouLtry

H1 2 1 15 1 50 900 0 57 55,000
HIW1* 0 0 12 0 10 0 0 30 4,000
H2 1 0 20 1 30 400 0 15 35,000
H2B1 1 0 10 2 12 200 0 30 10,000
H2B2** 0 0 7 0 0 30 0 15 5,000
H2W1 1 0 6 1 30 170 0 20 20,000
H2W2 1 0 4 0 15 90 0 40 7,000
H4W1 1 1 40 4 0 0 0 0 15,000
H5 0 0 0 0 0 300 0 0 36,000
H5SH1 0 0 0 0 30 0 0 0 10,000
H8 1 0 35 1 15 250 0 0 25,000
H8S1 1 0 30 1 15 250 0 0 25,000
H8S2 1 0 30 1 11 250 0 0 25,000
H8S3 1 0 30 1 8 250 0 0 25,000
H8S4 1 0 30 1 12 250 0 0 25,000

*H1W1 livestock does not graze at the winter pastures and he only takes care of H1's livestock. In addition, HIW1 works for H1 for 20 days a month
and 10 days off.
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**H2B2 cows are in Gobustan village and they do not graze at the winter pastures. His poultry is also af his primary home.

Note: None of the PAHs provided proof of income or expenditure. As such, these figures are based on the information the households provided.
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Typically, the men are involved with the herding activities and selling of the livestock. The
women are involved in cleaning, milking and making cheese, butter, and yoghurt.

The PAPs reported that income from herding activities is primarily generated through the sale
of live animals. The number of livestock owned by herders and their workers varies throughout
the year.

Additionally, all households produce milk for their own use. HIW1, H2B2, H5SH1, and H4W1 also
sell the milk in the local communities. It was also recorded that all households produce cheese
for household consumption, while H1, H5SH1 and HIW1 additionally sell cheese. Yoghurt is
produced only by H2 and H4W 1, and only H4W1 sells it. Butter is produced by H1 and H4WT,
both of whom also sell it to generate income. The remaining households limit their production
mainly fo milk and cheese for personal use. The income generated from these products is
reflected in table 6-6 above.

Other sources of incomes for the PAHs are provided in the table below.

Table 6-7 Additional sources of income for HHs

AMOUNT (AZN)
No PAPCODE SOURCE OF ADDITIONAL INCOME
MONTHLY
1 H1 Pension 200
2 H2B2 Pension 483
3 H2W2 Salary from H2 200
4 H4W1 Salary from H4 1,200
Salary & income from
5 HWI1 other household 2,000
members
6 H5 Salary Noft provided
1 H1 Pension 200
2 H2B2 Pension 483
3 H2W2 Salary from H2 200
4 H4W1 Salary from H4 1,200
5 HW1 Salary & income from 2,000
other household
members
6 H5 Salary Not provided

Based on Tables 5-6 and 5-7, it can be concluded that nine households rely entirely on herding
and their livestock as the sole source of household income. However, it should be noted that

their income from livestock fluctuates depending on the number of animals sold.
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Regarding intra-household decision-making, all surveyed households, apart from H8 and his
four sons, reported that decisions are made jointly. Respondents indicated that husbands and
wives fogether, and in some cases the wider family unitf, partficipate in making key decisions
related to household management, finances, and livelihood activities. This suggests a
generally collaborative decision-making sfructure within families, rather than strictly male-

dominated or unilateral decision-making processes.

6.4.2.1 Expenditure

Monthly household expenditures vary widely, reflecting differences in household size, income,
and involvement in livestock activities. Total monthly spending ranges from 685 AZN for H2W2
fo 3,085 AZN for H2, with H1, H4W and H5 also reporting high expenditures. Food consistently
represents the largest expense, ranging from 300 AZN to 800 AZN, while utilities such as

electricity, water, gas, and telephone remain relatively low.

Investment in livelihoods, particularly herding and related activities, is another major expense,
ranging from 80 AZN to over 830 AZN, highlighting the centrality of livestock to household

economies.

Healthcare and education expenditures vary, with some households allocating substantial
amounts to education and medical needs, while others spend minimally. Veterinary services
are also highly variable, with H5 reporting the highest spending at 1,000 AZN. Non-essential
costs such as personal effects, recreation, and celebrations are modest in comparison, and
loan repayments are rare. Pasture rental is significant for households like H1, H2, and H4W, while
others do not incur these costs. Overall, the data indicate that larger herding households
prioritise food and livelihood investment, with other expenditures reflecting household
composifion, income, and herd management practices. The following table outlines the
typical monthly expenditure per PAH., and the subsequent table outlines the annual fees for

certain items, including rental of pastures. With regards to the rental of pastures:

e HI has an annual income of 55,000 AZN. He spends 293 AZN on winter pasture
rental and 7,000 AZN on summer pasture rental, representing approximately 0.5%
and 13% of his annual income, respectively.

e H2has an annual income of 35,000 AZN. He spends 640 AZN on winter pasture
rental and 152 AZN on summer pasture rental. In total, this represents
approximately 2% of his annual income.

e H4WI1 has an annual income of 15,000 AZN. He spends approximately 9% of his
annual income on summer pasture rental.

e H5 spends approximately 0.6% of his annual income on winter pasture rental.

e H8 spends approximately 3% of his annual income on winter pasture rental and
approximately 1% on summer pasture rental.
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Table 6-8 PAH Monthly Expenses

Food 600 800 350 700 400 300 450 DK* 700 600 750 500 500 500 700
Healthcare 200 150 200 30 50 40 50 1000 | 50 0 120 50 - 40 20
Education 220 30 - 200 300 - 80 - 0 - - 120 120 - 60
Electricity 20 30 20 30 30 15 20 30 20 20 25 15 25 20 25
Telephone 60 80 30 10 20 15 27 40 60 40 20 20 20 20 20
Gas 80 200 20 50 100 50 60 60 80 100 35 15 50 50 25
Water 60 25 10 30 40 15 10 25 60 15 30 0 20 15 20
Transportation 100 150 100 200 50 30 30 30 400 200 300 300 150 50 70
Clpiis Snocs, 50 30 70 60 20 90 40 ; 50 20 20 60 30 40
Cosmetics

Recreational 0 0 0 30 10 40 20 30 0 0 0 0 0 0 0
SRl 50 70 50 70 50 80 30 20 50 30 100 25 30 15 25
and rituals

Investment in

Lellroec) 650 830 330 125 160 80 830 100 - - 350 350 350 350 350
(herding,

Business)

— 0 0 0 150 0 0 0 0 0 0 350 0 0 0 0
repayment

VT 30 70 0 20 0 0 200 0 1,000 - 15 15 15 15 15
services

Total 2,100 | 2,485 | 1,140 | 1,715 | 1,270 | 685 | 1,897 | 1,375 | 2,420 | 1,055 | 2,115 | 1,430 | 1,340 | 1,105 | 1,370

* Does not know
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Table 6-9 PAH Annual Expenses

ITEM H1 H2 ‘ H2B1 ‘ H2B2 H2W1 ‘ H2W2 ‘ H4W H1W H5 H5SH1 H8 H8S1 H8S2 H8S3 H8S4
Winter Pasture 293 640 ) ) ) ) ) ) 200 ) 810 i ) ) )
Rental
SIS 7000 | 152 - - ; - | 1400 | - o - 280 : - - -
Pasture Rental
Animalfeed | 554, | 15600 | 4,000 | 1,500 | 2000 | 1,000 | 10,000 | 1,000 - - 4,000 | 4,000 | 4,000 | 4,000 | 4,000
during winter

*The animal feed is bought by herders during summer and covers the entire winter period. As such, this is not a recurring monthly expenditure for
the herders.

** H5 did not provide details of how much the lease for the summer pastures costs.
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6.5 Vulnerable Households

The household-level socioeconomic surveys undertaken as part of the LRP study entfailed a
vulnerability analysis to identify PAHs whose livelihoods may be impacted disproportionally due
fo one or more pre-existing elements of socioeconomic instability, marginalization, and

proneness to impoverishment.
The following criteria were applied for the identification of socioeconomically vulnerable PAHs:

e Household with one or more physically and/or mentally disabled member
e Household with one or more chronically sick member

e Household with informal land use potentially impacted by the Project

¢ Household with female headship

e Household with child headship

¢ PAPs who will lose access fo grazing land.

Based on the above, the table below provides the PAHs identified as vulnerable.

Table 6-10 Number of vulnerable PAHs

\[o) ELEMENT OF VULNERABILITY NuUMBER OF PAHS
1 Physical and/or mental disability n/a
2 Chronic illness H2B2
3 Female household headship n/a
4 Child-headed households n/a
5 Informal employment, tenure of affected land use/ resources H4W1
6 Extreme poverty and those falling below the national poverty n/a

line

Total Number of Vulnerable Households 2
Total number of vulnerable PAPs 12

6.6 Determination of Community Land Use & Mapping Process

To fully understand community land use in relation to the proposed project, a series of
consultations, surveys, and mapping exercises were conducted between May/June 2025 and
in January/February 2026. These efforts aimed to determine community grazing patterns and
land use around the project facilifies.

6.6.1 Public Consultations as part of the ESIA

During the ESIA public consultation meetings conducted in May and June 2025 in Pirekeshkul,

Gobustan, and Mushfigabad, participants discussed whether community members graze
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livestock in areas overlapping with the project facilities. The project layout was presented to

them in relation to their villages.

On 25t April 2025, community members in Gobustan confirmed that they do not use the
project area for grazing purposes. Similarly, on 16t May 2025, female participants from

Gobustan stated the land near the project site was unsuitable for grazing.

Additionally, on 22nd May 2025, participants from Pirekeshkul also reported no grazing activity
within the proposed project footprint. Door-to-door consultations on 2nd June 2025 in Ashaghy
Guzdak further confirmed the area was not used for grazing. Some of the vulnerable groups
unable to attend public meetings raised concerns about pasture loss, but were informed that
land acquisition would be limited to project facilities, and grazing would remain possible

outside the constfruction foofprint with some temporary restrictions during construction.

To verify the findings from the ESIA consultations, herders within a 3 km radius of the project site
were consulted in October 2025. All herders confirmed no grazing occurred within or near the

project site by community members, noting that grazing lands were individually leased.

6.6.2 Mapping of grazing areas

Seven herders identified through the ESIA socio-economic surveys in 2025 parficipated in
mapping grazing areas between 10t and 2319 January 2026. Additional consultations with the
Ashaghy Guzdak Municipality on 16" January and 20t February 2026 confirmed that of the
1Tha allocated to the project!®in Ashaghy Guzdak, only one herder (H4) held a lease within
the area. In addition, a letter dated 24t February 2026 from Ashaghy Guzdak Municipality

stated that the land is not subject to community or informal use.

The mapping exercise conducted with the seven herders and the municipality indicated
overlapping grazing areas (see Figure 5-4 below). During consultations on 20t February 2026,
representatives of the Executive Power from Pirekeshkul and Gobustan referred the social
team back to Ashaghy Guzdak Municipality for further clarification regarding community land
use. A meeting with Ashaghy Guzdak Municipality was also held on the same day where

mapping of potential community grazing land was mapped.

In a letter dated 24t February 2026, the Executive Power representatives provided livestock
numbers for the two villages (see Table 5-10 below). They also stated that the livestock
underpass along the M4 highway is used only by herders from Gobustan village; however, the

exact number of users is unknown.

10 This land falls within WTG 02-04, 02-16, 02-17, 02-18, 02-19, 02-20, 02-21, 02-22, 02-23, 02-26, 02-13, 02-14, 02-15.
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Table 6-11 Number of livestock in Gobustan & Pirekeshkul villages

VILLAGE NUMBER OF HOUSEHOLDS  TYPE OF LIVESTOCK | NUMBER OF LIVESTOCK
Cattle 736
Gobustan 126
Sheep 1,010
Cattle 116
Pirekeshkul 39
Sheep 521

Source: Gobustan & Pirekeshkul Executive Power representatives

During consultations held with Absheron Executive Power on 21st November 2025, their
representative stated that there is no communal grazing land or resource use within the
allocated project foofprint. Furthermore, a letter received from Garadagh District dated 18th
February 2026 confirmed that there are no records indicating that the 3.37ha allocated to the

project is being used by local communities.
Based on this information, it can be concluded that community grazing areas are located

outside the project-allocated land.

6.6.3 Use of natural resources

The socio-economic surveys undertaken as part of the ESIA in May 2025 also identified that a
small number of households collect natural resources such as chamomile, thyme (Keklikotu),
wild mushrooms, fruffles (dombalan) and field spinach (Shomu) in areas near the Pirekeshkul

and Gobustan villages.

The overall collection period and areas of these natural resources is provided in the table

below.

Table 6-12 Collection of natural resources

TYPE OF SEASONAL

PURPOSE POTENTIAL AREAS OF COLLECTION

[{2]e]l] {ef AVAILABILITY

Mostly found in hilly areas and along ponds and the
) . Used as food o L .
Field Spring and . S Sumgayit river which is approximately Tkm from the
. including in ) . .
spinach autumn ilaf nearest turbine and will therefore not be impacted
P by the project.
Wwild Spring and Found in hilly areas where grazing is not commonly
Food
mushroom autumn undertaken.
Truffles Summer Food Truffles are .found along the edge; of ponds and
along the riverbanks of Sumgayit river.
Thyme Sorin Medicinal and | Found within hilly areas northwest of the Pirekeshkul
Y pring in teas vilage and outside of the project Aol
Chamomile Sorin Medicinal and | Found within hilly areas northwest of the Pirekeshkul
Pring in teas vilage and outside of the project Aol
All vear Ponds that form when it rains including the Sumgayit
Water roznd For livestock river. None of the ponds used will be impacted by
the project.
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TYPE OF SEASONAL

PURPOSE POTENTIAL AREAS OF COLLECTION

[{2]e]l] {ef AVAILABILITY

Includes dry shrubs which are found in open fields
within the land near the Pirekeshkul and Gobustan
villages.

Mostly in For household
summer use

Firewood

According to respondents, the collection of natural resources is typically undertaken in areas
with little to no livestock grazing activity. This is because grazing activities have degraded soil
conditions and livestock tframpling damages herbs and edible plants. As a result, the areas
identified for the collection of natural resources are generally located away from the project
site facilities and from areas leased and actively used by herders for grazing.

Further consultations with the Ashaghy Guzdak Municipality on 20t February 2026 confirmed
that residents from Gobustan and Pirekeshkul villages collect edible plants, including field
spinach, primarily along the Sumgayit River. These areas also serve as watering points for
livestock when grazing in surrounding pastures.

Based on the information collected through consultations and mapping exercises, the most
likely areas used for the collection of herbs and edible plants have been identified and are
presented in the figure below. The mapping indicates that none of these areas fall within the
proposed project footprint
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6.7 Impacts of the Project as Perceived by PAPs

The herders and workers were asked to list some of the perceived impacts and benefits of the
Project based on the information provided. Their feedback is as provided below.

e Concerns that construction phase dust may cause harm to livestock.

- This will be managed through the implementation of the stated ESIA mitigation
and PAPs will have access to the grievance mechanism.

e Restriction in accessing and exiting grazing areas.

- This will be managed through the Traffic & Transportation Management Plan.
Additionally, the EPC contractor will not be allowed to access areas outside of
the project footprint.

e Noise generated would cause an impact to herding activities.

- This will be managed through the implementation of the proposed ESIA
mitigation and PAPs will have access to the grievance mechanism.

e Concern that excavation and the movement of heavy machinery will reduce
the soil’s fertility by compacting the soil.

- The project machinery and vehicles will only have access to the designated
project areas and encroachment of any land outside the project facilities will
be prohibited.

The feedback above was raised by two herders while the other herders stated that they did

not expect any impact on their herding activities.
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/  STAKEHOLDER ENGAGEMENT

7.1 General Overview

This section provides a summary narrative on stakeholder engagement in relation to the
preparation of this LRP. Further information on stakeholder engagement integrating into the
project ESIA, and the forward, overall plan for stakeholder engagement (i.e., post completion
of ESIA and LRP) are provided in the standalone project SEP.

7.2 Consultations as part of the LRP

A systematic approach was used to identify the stakeholders, PAHs and PAPs who will be
affected and/or interested in the project in relation to the land acquisition process. These are
set out in the table below.

Table 7-1 Stakeholders Engaged During the LRP

STAKEHOLDER GROUP

STAKEHOLDER BODIES

RELEVANCE TO PROJECT: AFFECTED (A), INTEREST-

BASED (I), OR DECISION MAKER (D)

Project Affected Persons

Herders

Workers

Members of the Project
Affected Households

Commercial enterprise (H4)

A: Formal (leaseholders) and informall
land users who will experience
economic displacement because of
the Project development.

Natural resources users
including those using
community pastures.

A: Some of the community members
may potentially use natural resources
such as herbs found within the project
Aol.

Local Government
Authorities

Absheron District Executive
Power

Garadagh District
Executive Power

D: The land allocated to the project is
found within these Districts. These
authorities will be consulted to
determine the land use within the site
and the existing leases.

Ashagi Guzdak Municipality

D: The land leased by H4 is under
Ashagi Guzdak and therefore they will
be consulted to obtain details of the
lease boundaries and any other land
use within the site.

Executive Power
representatives in
Gobustan & Pirekeshkul
villages

I: Will be consulted to determine
community land use in the project
area.

Executive Power Veterinary
Department

I: Consulted to determine the livestock
services and programs within the
project area.

Ministries & Government
Agencies

Ministry of Energy

I: Responsible for overseeing the
development of the Project and
supporting the Project’s stakeholder
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STAKEHOLDER GROUP STAKEHOLDER BODIES

RELEVANCE TO PROJECT: AFFECTED (A), INTEREST-

BASED (I), OR DECISION MAKER (D)

engagement and data collection from
regional and local government
authorities for the purpose of preparing
this LRP.

The State Committee on

Property Issues (SPS) under
the Ministry of Economy of
the Republic of Azerbaijan

I: Will be consulted to provide
information on the ownership of the
structures that will be affected the
project such ice throw.

Lenders — AlIB, Islamic

Financial Institutions Development Bank

D: Will approve the LRP and also
provide the financing to the project.

7.3 Summary of Consultations

The following table provides a summary of consultations conducted as part of the LRP. These

consultations were carried out through letter correspondence and meetings.
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Table 7-2 Summary of stakeholder consultations on land use

TARGET GROUP

CONSULTATION AGENDA

MODE OF ENGAGEMENT

INPUTS FROM STAKEHOLDERS

PROJECT RESPONSE

Ministry of Energy

Request support to obtain land-
related data for Absheron WF from
relevant local government
authorities.

Formal letter correspondence was
sent on 14t August 2025; response
received on 4t September 2025.

(COMMENTS/CONCERNS)

The MoE requested the following:

e Clarification on the list of PAPs and properties
identified by the Project.

e An Excel file with information about the PAPs and the
clarifications the project team was requesting from the
Executive Power.

¢ A map showing the herders structures and the project
area of influence.

The Project team shared preliminary
information on land users, collected
during the site visits, with the Ministry to
support verification by the Cadastre
Deparptment of exiting leaseholders, and
any registered structures associated with
identified users.

A KMZ file was also provided showing the
location of structures and potential areas
of operational impacts.

Consultations will continue with relevant
government agencies.

Engagement with MoE to clarify
requirements and expectations
regarding land acquisition and
resettlement risk management.

Online workshop was held.

2nd September 2025

o |t was agreed that MoE will prepare and send a letter
to the Absheron EP,requesting their support in the
identification and verification of leaseholders and land
users within the Project area, based on the information
provided by the ESIA consultant.

Consultations will continue with all the
relevant government agencies.

Issues (SPS) under the Minisiry of
Economy

State Property Committee on Property

To request land data and use in
relation to the project.

Formal letter correspondence was
sent on 13t August 2025.

No response has been received to date.

Consultations will continue with all the
relevant government agencies.

Absheron District Executive Power

e Request for details on land use
based on a list of questions
attached to the letter.

e Request Executive Power's
support in providing land use
data for preparation of the
surveys and report.

Formal letter correspondence was
sent on 25" October 2024, 15" April
2025, and 13t August 2025.

No responses have been received to date.

Consultations will continue with all the
relevant government agencies.

Klls were undertaken on

3rd December 2024, 15" May 2025
and 29t July 2025

e The representative advised that the MoE should issue
a formal letter introducing Masdar and the Ministry’s
approval for Project implementation. Additionally, the
letter should request the land use data, including
authorization from State Statistics Committee to share
the data.

e The EP representative requested the preparation of a
land use plan of the Project area as this will be the
basis of which the EP can submit the information
required by the Project.

e MoE prepared and sent a letter to
Absheron District Executive Power to
infroduce the Project and request
their support the Project team in
collecting land use data required o
meet Project lenders requirements.

e The Project team shared the KMZ file
of the Project area and relevant
accompanying documents
electronically to Absheron EP.

e Consultations will continue with all the
relevant government agencies.

Garadagh District Executive Power

Ashagi Guzdak Municipality

To request land data and use in
relation to the project

Formal letter correspondence was
sent on 25t October 2024

No response has been received to date.

Consultations will continue with all the
relevant government agencies.

Klls were undertaken on
4th December 2024, and 15t May
2024

e Within the Garadagh Distict, the Project are includes
herbs that may be collected for household use. There
are no formally registered users within the district but
there is one informal land user near the Project area.

Additional consultations on-going on the
informal land user.

Formal letter correspondence was
sent on 25" October 202, June 2025,
and 13th August 2025.

Formal response received on 7th July 2025:

e The land does not provide significant natural resources
and is not used for activities such as hunting, or
biodiversity conservation

¢ Theland near the Project site is mainly used for grazing.

e Alfernative land is available nearby for any potential
resettlement purposes.

Consultations will continue as part of
determining the impacts from the project
facilities.
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TARGET GROUP

CONSULTATION AGENDA

MODE OF ENGAGEMENT

INPUTS FROM STAKEHOLDERS
(COMMENTS/CONCERNS)

PROJECT RESPONSE

Klls were undertaken on
3rd December 2024 and 5™ June 2025

The Municipality requested that the MoE should send an
official letter outlining high-level project details, land
requirements, and the agreement with the Ministry before
LLA information can be shared.

The Project team sent the letter to the
Municipality.

Consultations will continue with all the
relevant government agencies.

Pirekeshkul community - Women

To provide information about:

e Key project information and
milestones.

e Potential construction and
operational impacts,
mitigation and monitoring
measures

e Toinform stakeholders about
planned upcoming surveys.

e To provide details of the
grievance redress
mechanism.

e To give an opportunity to
stakeholders to provide their

Public meeting
22nd May 2025

Participants: 9

e Participants stated that no community members use
the Project area or its surroundings, however, nomadic
herders from Shamakhi District that use the pastures
near the Project area for grazing during winter.

The response to the dust concerns was
provided in the FAQ brochure provided.
Additionally, the dust mitigations identified
in the ESIA will be disclosed as part of the
ESIA disclosure

feedback.
Public meeting
o Approximately 60% of households keep livestock;
Pirekeshkul community — Men As above 22nd May 2025 however, the community does not use the Project No questions were raised.
area or its surroundings for grazing.
Participants: 9
Door-to-door visit and distribution of ° It was eXplOined that there will be
Project Information brochures access restrictions for grazing animals
Pirekeshkul community — Vulnerable As above e Participants inquired if the Project facilities will lead to at the Project site based on the
People 2274 May 2025 reduced pasture for their livestock. footprint only. During the operational
phase, herders will be able to use the
Households: 7 pasture near the Project area.
Public meeting ; ; ;
e participants requested confirmation of the total land The construction wil require 105 h.O of .
- land, and the operation phase will require
. area adllocated to the Project.
Gobustan community -Women As above 16t May 2025 . . 63 ha.
¢ They also stated that the land near the Project area is . .
not suitable for arazin (this has since been updated based on
- Ot suitable for grazing the updated project layout
Participants: 24 e updated project layout).
Public meeting
e Participants stated that community members do not
Mushfigabad community - Women As above 25t April 2025 use the Project area or surrounding land for grazing or | n/a
other purposes.
Participants: 29
Public meeting
Mushfigabad community - Men As above 25 April 2025 * Parficipants stated that the community does not use n/a
the Project area.
Participants: 14
Ashagi Guzdak community As above Door-to-door visit and distribution of e Participants stated that the community does not use n/a

Project Information brochures.

the Project area.
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TARGET GROUP

CONSULTATION AGENDA

MODE OF ENGAGEMENT

INPUTS FROM STAKEHOLDERS

(COMMENTS/CONCERNS)

PROJECT RESPONSE

2nd June 2025

Households: 20

Formal and informal land users which
include:

e Herders

e Workers

e Private enterprise

e Natural resources users

e To provide information about the
Project and GRM.

e To gather information about land
lease status, existing structures,
and land use practices.

e Inventory, census and socio-
economic surveys

e  Mapping of natural resources
e Llivelihood surveys

Site visits and face-to-face meetings
May - October 2025
January 2026 -May 2026

Data collection as part of this LRP

Consultations to continue with the
identified land users.

Absheron Executive Power

Data request in relation to the leases
issued to herders in the project area
Discussion on the planned land
related surveys and consultations

Absheron Executive Power Office
21 November 2025

Number of participants:4

The Executive Power stated that they are ready to
support the project. However, the Ministry of Energy
should send a lefter to them providing details of the
surveys and consultations that require to be
undertaken.

The Executive Power also stated that there is no
recorded communal resources use within the land
allocated to the project. They stated no natural
resources such as herbal or medicinal plants were
being collected in the project area.

In relation to leases, the Executive Power stated that
H1 has a lease but this does not overlap with the
project facilities. According to the Executive Power,
only H2 has land where 6.6ha overlap with the project
facilities.

Additionally, Executive Power stated that H1 had built
structures on his leased land in 2017 and he can
relocate them to other parts of his leased land.
However, the Executive Power would require to be
notified as they would support in determining the new
relocation site'!.

The Executive Power also stated that they could not
share private information on the herders’ leases such
as their agreements and boundaries of their land. Any
such data should be requested from the herders and
those who are willing to share can share with the
project.

MOE to send a letfter to Executive
Power detailing the surveys and
consultations to be undertaken by the
project.

This letter was sent on 10 December
2025 by MoE.

Absheron Executive Power

e Confirmation of the land
boundaries mapped within the
project facilities in relation to
herders H1, H2, and H4.

e Clarification on whether any
additional land lease agreements
have been issued within the

Letter consultation
11t January 2026

Response received on 4 February
2026

Feedback from the Executive Power (EP) indicated
that two additional herders may have been excluded
from the LRP surveys based on information previously
provided by the EP as of 14 January 2026 and

consultations with herders in October 2025 (Chapter 5).

These two herders were identified by EP as potentially
holding leased land within the project area.

A follow-up letter was sent to the EP
on 11t February 2026 requesting the
coordinates of land leased to the
herders who had previously been
scoped out of the LRP (see Chapter 5
above).

11 Temporary structures may be constructed and installed on agricultural lands for the purpose of efficient organization of agriculture by informing the body (institution) determined by the relevant executive authority. The construction and installation of permanent structures

and facilities on agricultural lands, as well as residential structures for the temporary residence of workers (personnel), shall be carried out in accordance with Article 13-1 of this Code (Land Code, Article 13, para 1).
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TARGET GROUP

CONSULTATION AGENDA

MODE OF ENGAGEMENT

INPUTS FROM STAKEHOLDERS
(COMMENTS/CONCERNS)

PROJECT RESPONSE

project area, particularly in
relation to the WTGs 02-05 to WTG
02-012 and the sub-station area.

e The EP subsequently shared the contact details of the
two herders. One herder was able to provide the
coordinates of the leased land, while the other was
unable to provide his coordinates as they were not
part of his lease agreement.

e Based on the mapping undertaken,

the herder who provided coordinates
is expected to be affected by the
underground cable routing power
from the WTGs to the substation.

e In addition, additional surveys and
mapping of land boundaries were
undertaken from 7 to 17 April 2026 as
detailed in Chapter 5 above.

Garadagh District

e Confirmation on whether there
are existing leases within the land
allocated to the project.

Letter consultation dated 5t February
2026

Response received on 18t February
2026

In person meeting also occurred on
16t February 2026

e Garadagh District stated in their response that they do
not have any record of lease or use of the 3.37ha
allocated to the project.

¢ In addition, they stated that the land was transferred
to the administrative jurisdiction of Garadagh by
Absheron District in 2006 and since then it has not
been allocated to any parties for use or lease.

e In addition, they stated they have no record of
community land use or informal use.

Based on the updated project layout,
there are no turbines within the Garadagh
district area.

Letter sent on 18t February 2026 with

e The Municipality requested the project KMZ file so they
could plot the location of the leases they have issued
within the project area.

a follow up meeting arranged on 20t . . n/a
i ; ina land February 2026 ¢ The mapping for the communal grazing areas was
* Communities use of grazing la confirmed including areas where collection of natural
Ashaghy Guzdak Municipality and other natural resources. resources is likely to occur such as along the river.
e Discussion of leases issued within )
the project Aol e Inthe letter, it was stated that the 11ha that they have
A letter was received from the allocated to the project have not been leased to
Ashaghy Guzdak on 25t February other entities in the last five years other than H4. n/a
2026 ¢ Additionally, the land allocated to the project is not
subject fo community use or informal land use.
e The representatives stated that there are no actual
Meeting held on 20 February 2026 boundaries on the land used by the community
. . . . members for grazing purposes or collection of natural
EP representatives in Gobustan and Communities use of grazing land and resources n/a

Pirekeshkul villages

other natural resources.

Leftter on community land use
received on 25" February 2026

¢ Intheir letter response, the representatives provided
the number of livestock in Gobustan and Pirekeshkul as
provided in section 5.6 above.

Executive Power Veterinary
Department

e Request for information on the
type of government livestock
programs in the project area

Letter consultation sent on 16t

February 2026.

The letter sought to identify:

e If the department was providing
any veterinary services to herders
using the project site.

e Procedures for registering
livestock in the ETKIS.

o Number of livestock registered
within the project area and the
herders who own them.

o Details of livestock programs
available in the district that the
herders may be eligible for.

e Challenges faced by herders
within the project area.

During the meeting held on 3 April 20264, the department
stated that they would provide a response to the questions
raised. This response was received on the same day. The
letter provided general information on the programs
available, and this is detailed in section 10.4 of the LRP.

Additional consultations expected from
the week of 11May 2026 to determine the
programs that exist and that the herders
would be eligible to join on a voluntary
basis.
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TARGET GROUP

CONSULTATION AGENDA

MODE OF ENGAGEMENT

A meeting was also held on 3 April
2026 to discuss the above.

INPUTS FROM STAKEHOLDERS
(COMMENTS/CONCERNS)

PROJECT RESPONSE

State Agriculture Development
Centre (DAIM)

Request for information on the
type of government livestock
programs in the project area

The same letter sent to the Veterinary
Dept. was also sent to DAIM

A meeting was held on 3 April 2026 to discuss the different
programs in the project area that herders could be eligible
for. DAIM stated they would provide an official response to
the letter, however, they later notified the project that the
information requested was not under their docket and
should be directed to the veterinary department.

n/a

Executive Power Absheron & H8

Confirmation of land H8 land
boundaries

Site visit and meetings held in April
and May 2026

As discussed in Chapter 5 above, meetings were held in
April and May 2026 to map the land used by H8 based on
the lease issued in 2014.

The LRP team will join the site visit planned
between the Real Estate Cadastre and
Registry Department, together with
Masdar from the week 11 May 2026 to
reconfirm H8 boundaries.

Executive Power Absheron & H5

Confirm the nature of temporary
agreement between H5 and the
Executive Power

Site visit and meetings held in April
and May 2026

It was determined that in addition to the 200ha that H5
leases, he also has a temporary agreement with Executive
Power for an additional 200ha which will also be affected
by the project.

This is assessed in this LRP.

n/a

Note: the community’ meetings outcomes presented above focus on land use. More details of other concerns and/or questions raised in relation to the project are provided in ESIA vol 2 and the SEP.
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7.4 Future Stakeholder Engagement

It is important that engagement activities are planned and implemented with appropriate disclosure of information, meaningful consultation, and the informed participation of those affected. This section presents the
engagement activities to be conducted as part of the LRP implementation.

Table 7-3 Engagement with PAPs

ACTION STAKEHOLDER SCHEDULE RESPONSIBILITY

; PAPs, government LRP Consultant
Disclosure of the LRP stakeholders May 2026 Masdar

. s . LRP Consultant
Disclosure of individual compensation packages PAPs May/June 2026 Masdar v

. . One week to review their packages and

PAPs review of compensation packages PAPs orovide feedback (if any) PAPs
Engagement with PAPs for signing of compensation agreements and payment of compensation PAPs June 2026 Masdoar

gqg gning P 9 pay P ' LRP implementation team
Engagement with PAPs to confirm receipt of compensation packages. PAPs June 2026 Lenders
Provision of sighed notice to PAPs All PAPs 3 months before impact LRP implementation team
Engagement of the PAPs for the orientation and implementation of livelihood programs PAPs October'2 2026 LRP implementation team
Targeted engagement with vulnerable households On-going LRP implementation team
Establishment of the LRP Committee LRP Committee June - July 2026 LRP implementation team

LRP impl tatfion t
Road safety and construction safety zone awareness campaigns during the construction phase PAPs Prior to the start of construction EPCImp ementation feam
Raising awareness on the availability of the GRM PAPs On-going LRP implementation team
Ongoing regular recording, addressing of the grievance mechanism PAPs On-going LRP implementation team
12 This accounts for the fact that most of the PAPs use the project area for winter grazing and are only there between October-May.
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7.5 Grievance Redress Mechanism (GRM)

A Project specific GRM has been established with suitable grievance redress procedures to
receive and facilitate resolutions of affected persons concerns, complaints and grievances.
This project level grievance mechanism allows PAHs/PAPs to submit grievances relating to land
and other asset compensation, or in relation to other issues arising from the Project. The
established grievance mechanism allows for the following:

e PAHs/PAPs to submit their complaints/concerns in written or verbal form.

e 5 Capitals as well as their national social specialists to review and within their
authority be responsible for resolving submitted grievances (in co-ordination with
Masdar).
The following details have been provided to the PAHs/PAPs to submit their grievances and

request for information.

Table 7-4 Grievance Mechanism Contact Details for the LRP

COMPANY ‘ CONTACT DETAILS

M r . .
asda E-mail: ygojayev@masdar.ae

Yashar Godjayev — Community Liaison Mob: +994 50 273 04 21

Officer
5 Capitals E-mail:_huseynov@sardar.az
Sardar Huseynov — Social Expert Mob: +994 55 566 04 20

The Project specific GRM uses an understandable and fransparent process that is culturally
appropriate and readily accessible at no cost; so, all affected parties will have the opportunity
to raise a complaint. Under the Project specific GRM, the PAPs are allowed to seek

redress/resolution mechanisms outside of the established Project GRM such as the courts.

The process flow and fimeline below are being followed as part of the GRM. Where complex
grievances, or other factors are extending the investigation fime, the Grievant is informed of
this delay and advised of an updated expected timeline for response.

Table 7-5 Grievance Process and Timeline

Grievance Received/Submitted -

Complainants informed about invalid grievance with justification | -

Valid grievance logged in grievance register and formally Within 3 working days of
acknowledged to complainant grievance being submitted
Grievance investigated and analysed Within 7 working days of
grievance being submitted
Preparation of Grievance Resolution Close Out Form and Within 20 working days of
submission grievance being submitted
Outcomes of Grievance Resolution Close Out Form conveyed to | Within 30 days of grievance
grievant being submitted
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STAGE TIMELINE

When the grievance resolution form identifies proposed actions -

to be implemented, the grievant will be contacted once actions

are completed

If applicable following dissatisfaction of resolution by Grievant

Actions to re-assess grievance/propose new solufion/inform Within 2 weeks of

Grievant of final decision notification of dissatisfaction
by Grievant

If a grievance cannot be resolved between the two parties a Within 2 weeks of

mediator will be involved i.e. local leaders who understand the notification of dissatisfaction

culture and practices within the Project site. by the Grievant.

Grievances that are not resolved at the project level - a Within 30 days of

grievance committee involving senior management from notification of dissatisfaction

Masdar, and the LRP Committee (if required). by the Grievant.

7.5.1 LRP GRM - Implementation Phase

To ensure the confinuity of the GRM, the LRP preparation stage grievance mechanism will be
handed over to the Project Company at the start of the LRP implementation phase as they will
be responsible for the implementation. This will include handing over of the grievance

register/log and discussions with the Project Company on the grievances that remain open.

Masdar and the Project Company will provide the contact details of the LRP implementation

team (Regional Social Manager & CLO) to the relevant stakeholders and the PAHs/PAPs.

Table 7-6 Implementation Stage - Grievance Mechanism Contact Details

COMPANY CONTACT DETAILS

Project Developer Email: ygojayev@masdar.ae
Masdar Mob: +994 50 273 04 21

Address: To be confirmed
Project Company Telephone number: To be confirmed

Email: To be confirmed

To be confirmed (before the start of the

EPC Contractor .
construction phase)

To be confirmed (before the start of the

O&M Company operational phase)

Note: Refer to the project specific SEP for more details on the GRM.

7.5.2 Grievances Received

No grievances have been received to date.
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8 ASSET INVENTORY SURVEYS AND VALUATION

8.1 Valuation Expertise

The valuation process has been conducted by an assigned evaluator from PRIVAT Co Firm
who is registered on the February of 1999 at the Ministry of Justice of Azerbaijan. The evaluator
has prepared compensation for calculating of assets at Project site.

8.2 Survey Process
8.2.1 Survey Objectives

The asset inventory was conducted in parallel with the census and socioeconomic survey.
The objectives of the asset inventory include the following:

e To prepare an asset inventory and provide valuation of all constructed
(immovable) structures and fixtures on the Project site, to determine due
compensation for loss of built assets attached to potentially impacted land.

e Establish the compensation entitlements for all leaseholders and users that had
access to the affected pastural land.

e Toidentify livestock fed on potentially impacted pastural land by formal
leaseholders and informal land users, to determine compensation for the loss of
pastural resources.

o Toidentify all employees that are subject to loss of employment as a result of the
project impacts, to determine transitional support.

8.2.2 Survey Timeline

The 1st cut-off date was announced to the herders and their workers on 26 December 2025,
prior fo the commencement of the inventory and associated socio-economic surveys on 10
January 2026.

In addition, following consultations undertaken with Absheron Executive Power, during which
it was determined that there could potentially be additional herders with leases within the
Project area (as described in Chapter 5), a new cut-off date was announced in April 2026 to
allow for the additional boundary validation and mapping exercise required. This revised cut-
off date was applied specifically to the affected herders (H3, H5, H4, H7, and H8) whose land
boundaries required confirmation through site-based mapping. The second cut-off date was
communicated prior to the commencement of the second round of surveys undertaken
between 7 and 17 April 2026.
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For both cut-off dates, it was clearly communicated that any developments or changes in
land use occurring after the respective dates would not be eligible for valuation or
compensation.

This measure is implemented to:

e Prevent existing land users from making opportunistic land developments to
artificially increase their compensation.

e Prevent unauthorized entities, who had no prior access to the affected land,
fromm making false claims for compensation.

Table 8-1 Project cut-off date

A CUT-OFF DATE ISSUED TARGETED PAPS TARGETED ASSETS
COMPONENT
All PAPs with The inventory of assets
Al th.:]eci 23 January 2026 Ieoges W”h'.n. The including undertaking
facilities project facilities . .
socio-economic surveys
ared
WTGs 02-05 to Potential PAPs not The inventory of assets
WTG 02-12 . coveredinthe 1st | . . Y :
" R 17t April 2026 including undertaking
including the survey undertaken SOCIO-ECONOMIC SUVEVS
substation in January 2026 4

8.3 Valuation Approach

The valuation of the affected land impacted by the Project was made in accordance with
lenders requirements and the Azerbaijan legislative requirements. Further information about

the relevant legal requirements is provided in Chapter 4 Legal Framework.

This section describes the valuation methodology adopted for the Project compensation
which has been applied for allimpacted PAPs.

8.3.1 Compensation of Assets

Loss of, or damage to building structures, fences, walls and other impacted structures will be
compensated based on the full replacement cost. Cash compensation will be available as a
preferred option for structures. The applicable full replacement costs for construction materials,
and associated labour costs needed to build replacement structures, will be used to calculate
the values.

e Full replacement cost values will be based on:
- Drawings of private building structures and support services;

- Average replacement costs of different types of buildings and structures based
on information on the quantity and type of materials used for construction (e.g.
bricks, decorated aluminium roofs, doors);

- Prices of these items collected in the market;
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- Costs for the transportation and delivery of these items to be acquired or
replacement land or building site; and

- Estimates of construction cost of new buildings including the labour required.

Compensation for loss of structures/assets has been calculated by using the following

approach:

The total cost of the affected structures was calculated using the following formula:
T=(SxMb)+(SxLt)x % of Actual wear of structure

Where:

T represents the total cost of the affected asset.

S is the size of the impacted asset.

Mt is the cost of materials per unit size of the affected asset.

Lt is the labor cost per unit size of the affected asset.

While calculating the final compensation for structures % of actual wear of structures was

omitted to ensure the following the requirement of “full replacement costs”.
8.3.1.1 Additional Lenders Requirements for the Project

Lenders require compensation to be provided in full replacement cost and as such the cost of

depreciation will not be deducted from the compensation packages of the PAPs.

Where in kind compensation is preferred by the PAPs, and appropriate replacement structures
are available, the value of the replacement structures will be equal to or over the full

replacement cost of structures that have been lost.

8.3.2 Compensation for workers

Calculating compensation proposed in the Labour Code of Azerbaijan (Chapter VI) suggests
the average amount by considering the number of worked days and months. However, it is
suggested to consider a minimum wage for three (3) months, as these workers do not have

employment agreements.

The calculations will be based on their current salaries but the Azerbaijan minimum wage for
2026 which is 400 AZN'3 will be used if their salaries are lower.

13 https://www.sosial.gov.az/en/media/news/amendment-to-the-labour-code-provides-for-reviewing-the-minimum-
wage-at-least-once-a-year-9043
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8.3.2.1 Additional lenders requirements for the project

According to PR5 2023, Guidance Note under Valuation of Business “Where the enterprise
cannot be re-established for whatever reason, providing employees for six months of lost
income is generally adequate. Assistance to re-employment, including fraining, can also be
proposed.”

The same principle will be applied to the workers within the Project site with compensation for

lost income provided for six months where applicable.

8.3.3 Compensation for vulnerable groups

The Azerbaijan law does not provide any requirements for the support or assistance of
vulnerable groups in relatfion to livelihood restoration as a result of Project development.
However, the Project will be required to provide support to vulnerable PAPs in order to meet
Lenders’ requirements. The vulnerable PAPs have been idenftified in the socio-economic

survey.

8.4 Preparation of Compensation Entitlements

After completfing the on-site asset inventory surveys, an initial valuation was conducted to
determine the required compensation, adhering fo mandatory regulation and the lenders

requirements. The entitlements are provided in chapter 9 of this LRP.

8.5 Verification of Entitlements

The Consultant will undertake a verification review of entitlements in the LRP through its
disclosure to the PAPs. The purpose of this will be to ensure that the compensatory entitlements

were correctly determined during the valuation process.

Regarding compensation entitlements, if PAPs dispute the asset inventory and valuation
results, the following remedial actfions will be taken, depending on the validity of the

objections:

e If the objection is valid due to valuation gaps or errors, an on-site validation
survey will be conducted, followed by a revision of the valuation results and
updated compensation entitlements.

e If the objection is invalid, stemming from a misunderstanding or misinterpretation
of the valuation and compensation criteria, the LRP tfeam will provide necessary
clarifications to resolve the issue.

e Any unresolved disputes will be referred to the LRP Committee.
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8.6 Disclosure of the LRP and Compensation Packages

After verifying the monetary compensation and fransitional support entittements, the
approved LRP and compensation packages will be disclosed to PAPs.

This LRP has been developed through meaningful consultations and participatory discussions
with PAPs, local authorities and other relevant stakeholders. To promote fransparency and
inclusivity, PAPs have been, and will continue to be, consulted on the compensation
methodology, support measures (whether cash or in-kind), and livelihood restoration initiatives
beyond compensation.

This participatory approach will ensure that the concerns and feedback of those directly

affected are incorporated into the LRP.

All grievances will be addressed based on the provisions set out in Chapter 7.
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9 ECONOMIC DISPLACEMENT

A census of affected people and an inventory of affected assets were undertaken in January
and April 2026. According to the outcome of these surveys, there are a total of 15 households
with 73 PAPs. One enterprise was also recorded.

The breakdown of the PAPs includes:

e  One Enterprise (H4).
° 11 herders and 52 members of their families.

o Four workers and 21 members of their families.

9.1 Economic Displacement

As discussed in Chapter 6 above, the project will not result in physical displacement. This is
because only tfemporary structures supporfing winter grazing activities are present, and the
primary residences of the PAPs are in Gobustan, Mushfigabad, and Ashaghy Guzdak villages.
Furthermore, only the structures owned by enterprise H4 will be affected by ice throw as
detailed in the ESIA.

Therefore, the proposed project is only expected to result to economic displacement.

9.1.1 Impact on Grazing Land

Temporary impacts during the construction phase will result from the development of the
laydown areas, platforms, and cranes. A total of 13.88 ha of land will be used on a temporary
basis, which will be restored to its previous condition upon completion of the construction

phase.

In addition, the construction of the WTGs, access roads, tfrenches, and the substation will

require a permanent land take of 21.85 ha, based solely by the locations of these facilities.

Based on the project’s land requirements, the impacts on grazing land leased by H1, H2, H4,
H5 and H8 are provided in the table 9-1 below. The land outside of the confirmed leased areas
is considered fo be State-owned based on the verification undertaken with the Executive
Power in April and May 2026.
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Table 9-1 - Details on the land impacted by the Project (approximated)

CONSTRUCTION PHASE ‘ OPERATION PHASE

WORKERS/OR OTHER TotAL %

HERDERS GRAZING TYPE OF TOTAL LAND
PROJECT COMPONENT 4 LANDsizE  SCALEOF SCALE OF (COoNSsTRUCTION + REMARKS

THEIR OWN LIVESTOCK LAND USE SIZE (HA'4) IMPACTIN  LAND SIZE (HA) o OPERATION)

WITHIN THE SAME LAND (HA) 7 Bl 20

Winter
1 H1 n/a Trench (cable) 293 0.14 0.05 0.14 0.05 0.05 n/a
grazing

H2B1, H2B2 Trench, one WTG Winter

2 H2 640 0.724 0.1 0.344 0.05 0.11 n/a
H2W1, H2W2 & access road grazing
WTGs Winter e H4 (the enterprise) does not use the leased land for any
3 H4 HAW1 A g . 1,500 9.009 0.6 5.589 0.37 0.6 economic purpose. However, they have allowed H4W1, who is
ccessroa grazing employed as a guard to graze his livestock.
Land with lease Winter
200 0.68 0.34 0.68 0.34 0.34
Trench grazing
Land under

temporary use

agreement
4 H5 H5S1 9 e Seeimpact assessment below.
WTGs Winter
) 200 13.7 6.9 6.2 3.1 6.9
Access road grazing
Sub-station
Trench
Laydown area's
H8S1, H8S2, H8S3, WTGs Winter
5 H8 810 5.35 0.7 2.88 0.4 0.7 n/a
H854 Access road grazing
WTGs
State Unknown e The fotal size of the State land outside of the project footprint
6 land n/a Access road n/a 6.1 - 6.1 - - is unknown as such it is not possible to calculate the scale of
Trenches impact.

14 The total land area used is based on the lease agreements where available.

15 This assumes that the laydown area will be located near the sub-station and therefore this would impact the land which H5 has a temporary land use agreement with the Executive Power. This accounts for 4ha of land required on a temporary basis during the construction
phase.
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Based on Table 9-1 above, the impact on grazing land for all herders apart from H5 is expected
to be negligible at less than 1% of their leased land during both the construction and operation
phases of the project. Therefore, the herders will be able to continue their grazing activities

with minimal disruption.

In relation to H5, when considered against the total grazing land available to him, the overall
Project impact on the combined 400ha of grazing land will amount to 14.4ha during the
construction phase, representing approximately 3.6% of the total land area. This impact will
further reduce during the operational phase to 6.8ha, equivalent to approximately 1.7% of the
total grazing land available to H5 & H5S1. Impacts associated with temporary facilities will be
managed through the restoration of affected areas following construction activities. In
addition, consultations with H5 also revealed that he has access to an additional winter
grazing land located in Siyazan District (details of which he declined to provide). This land is

used during periods of low rainfall and would remain available to him and H5SH1.

In the unlikely event that community herders are found to be using State land for grazing
purposes (see Section 6.6), the anficipated impact would also be negligible. This is because
the land take is based on the project facilities and alternative grazing land is available in closer
proximity tfo the communities of Pirekeshkul and Gobustan, as illustrated in Figure 6-4.
Consequently, herders would have access to sufficient grazing areas without experiencing

disruption to their grazing activities.

The Social Manager and Community Liaison Officer (CLO) will also coordinate with the Project
Health and Safety team to implement awareness-raising campaigns for herders and their
workers regarding safety measures and access restrictions within  construction areas.
Furthermore, the EPC Confractor will be strictly prohibited from encroaching beyond the
defined Project footprint. The movement of project machinery and equipment will be
managed through the implementation of a Traffic & Transportation Management Plan to

ensure minimal disruption fo herding activities.
9.1.1.1 Natural Resource Use

As described in section 6.6.3 collection of natural resources is typically undertaken in areas
with little fo no livestock grazing activity. This is because grazing activities have degraded soll
condifions and livestock frampling damages herbs and edible plants. As a result, the areas
identified for the collection of natural resources are generally located away from the project
site facilities and from areas leased and actively used by herders for grazing.

Additionally, residents from Pirekeshkul collect edible plants, including field spinach, primarily
along the Sumgayit River which is located approximately 1km from the nearest WTG.

As such, the Project is not expected to impact upon natural resources or their collection.
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9.1.2 Impacts on Structures

The structures owned by H4 (the enterprise) are expected to be affected by operational
impacts, potentially including ice throw. As such, these sfructures will require to be relocated
from the project Aol. Even though H4 has a lease of 1,500 ha and only 9 ha will be affected by
the project, consultations undertaken with H4 on 3@ November 2025 revealed that they do not
infend to relocate the impacted structures to another location within their leased land as they are

not generating any income from the leased land. As such, H4 will require to be compensated.

The summary of structures recorded by the valuator during the inventory are provided in the table
below.

Table 9-2 Summary of structures under H4

BuILDING LENGTH HEIGHT VOLUME, M3

Canopy 251 29.5 8.51 4.4 1104.4

Barn 51.3 8.7 5.9 4.3 220.6

Barn 224.6 35.2 6.38 2.95 662.6

Barn 248 6.7 3.7 1.8 44.6

Barn 214.8 35.8 6 3.25 698.1

Barn 218.2 35.2 6.2 2.95 643.7

Barn 24.4 6.6 3.7 1.67 40.7

Herder’s house 45.9 8.2 5.6 2.6 119.3
Canopy 18.9 8.2 2.31 2.6 49.1
Herder's house 45.9 8.2 5.6 2.6 119.3
Canopy 18.9 8.2 2.31 2.6 49.1

Iron water tank n/a n/a n/a n/a 1Tm
Herder’s house 33.1 7.7 4.6 2.18 72.2
Canopy 6.2 3.25 1.9 2.18 13.5

Barn 66.2 14.7 4.5 1.6 105.9
Barn 41.6 6.4 6.5 1.7 70.7
Barn 24.1 6.7 3.6 1.8 43.4

Herder’s house 92.9 25.8 3.6 1.9 176.5

Barn 205 46.6 4.4 1.9 389.5

Barn 92.9 25.8 3.6 1.8 167.2
Barn 22 5.8 3.8 1.8 39.6
Barn 32.3 6.6 4.9 1.8 58.1
Barn 30.8 5.4 5.7 2 61.6
Barn 9.1 3.8 2.4 1.4 12.7
Semi completed building 62.4 7.9 7.9 1 62.4
Semi completed building 10.8 10.8 1 2 21.6
Semi completed building 40.3 7.9 5.3 1 40.3
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Additionally, during the inventory H4 stated that they incurred expenses for constructing an
access road linking the structures to the M4 highway, as well as for installing a water pipeline.
Although H4 submitted an invoice on the company’s letterhead detailing the costs for the
access road and pipeline, supporting proof of payment to the contractors (such as bank
fransfer records) has not been provided. Consequently, the valuator undertook a site visit in
March 2026 for the ground verification of these assets and provide the incurred costs. This is
included in chapter 11 below.

9.1.3 Loss of Employment

As discussed in section 9.1.1 above, the impact on grazing land is expected to be negligible.
As such, the workers employed by H1 and H2 will be able to continue undertaking their work

with minimal disruptions.
9.1.3.1 H4WI1

As discussed in Chapter 5, H4W1 is employed by H4 (the enterprise) as a guard for the structures
located within the 1,500 ha of leased land. He earns 1,200 AZN per month. In addition fo his
employment, H4 permits H4W1 to graze his livestock within the leased area.

However, the structures currently guarded by H4W 1 will be affected by the Project as discussed
in section 8.1.2 above. It is noted that H4 has confirmed that it does not intend to relocate
these structures to unaffected areas within its leased land. Consequently, H4W1 will lose his
employment as a guard.

Consultations with H4W1 on 26th January 2026 indicated that, if access to H4's leased grazing
land is no longer possible, he would be able to graze his livestock (40 cows and 4 horses) on
community grazing land near his primary residence in Gobustan village. However, he stated
that he does not have sufficient space at his primary home to construct an animal barn and
does not wish to expose his family to animal odour. As a result, he had identified a 0.05ha land
that was approximately 100m from his home where he could build the livestock barn. However,
he would need to apply for the use of this land through the Ashaghy Guzdak Municipality.

Addifional consultations with H4 on 30th January 2026, the enterprise was asked whether H4W 1
could be permitted to construct replacement structures within unaffected portions of the
leased land. H4 stated that it would not grant such permission, as H4W1 is an employee and
does not hold any legal rights fo construct buildings within the leased area.

Based on the above, the project will be required to support H4W1 to restore his livelihood as
provided in section 10.1 below.
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10 ELIGIBILITY AND ENTITLEMENTS

10.1 Eligibility
The Lenders’ policies define three categories of people eligible to compensation and/or
livelihood restoration measures:

e  PAPs with formal legal rights to land lost in its entirety or in part.

e PAPs who lost the land they occupy or use in its entirety or in part who have no
formal legal rights to such land, but who have claims to such lands that are
recognised or recognisable under national laws.

e PAPs who lost the land they occupy in its entfirety or in part who have neither
formal legal rights nor recognised or recognisable claims to such land.

Based on the above, the following the project land requirements, the categories of

Table 10-1 Categories of the PAPs affected by the project land requirements

CATEGORY OF PAPs ‘ DESCRIPTION PAP CoDE
Leaseholders .Hol_d.ers of land lease mcludmg H1, H2, H4, H5, H8
individual herders and enterprise
Includes workers, herders and famil H2W1, H2W2, H2B1, H282, ,
Land users without leases members with Iiv,es’rock Y H4W1, H5S1, H8S1, H8S2,
H8S3, H854
Herding structures Own.er of a _s‘r_rgc‘rures used to support H4
herding activities
Workers Workers employed by the affected HAWT
leaseholder.
Vulnerable households As defined in section 6.5 of this LRP H2B2, H4W1
There is a low likelihood of the state Herders from local
State land land being used by herders from communities
Pirekeshkul and Gobustan.
10.2Entitlements

The entitlements matrix below sefs out the specific measures constfituting the overarching

compensation, livelihood restoration initiatives and fransitional support measures.
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Table 10-2 Entitlement matrix

LIVELIHOOD
LIVELIHOOD

ASSET OR PAP CATEGORY ENTITLEMENTS FOR IMPACT MITIGATION APPLICABILITY
IMPACT

RESOURCE

Compensation

- Monetary compensation will be paid af full replacement value for loss of built assets (structures), based
on the current price of building materials within local markets and related expenses for re-construction
without applying depreciation, to enable the establishment or acquisition of property with equivalent
value (in line with IFl standards).

Transitional support
- Monetary compensation to cover both demolition and transportation costs of salvageable materials.

All land users with potentially

Built assets Loss of immovable built assets | impacted assets. Triggered for H4
Additional requirements

- Provision of a written signed nofification 3 months in advance of the requirement to relocate.
- Delivery of monetary compensation at full replacement value prior to impact.

- Disbursement of monetary compensation, including applicable taxes, to the registered bank accounts of
PAPs.

- Facilitation of free access to non-judicial (including project GRM) and judicial system (i.e., court of law)
for complaints and appeals.

- On-going meaningful engagement with the PAPs and regular monitoring of impacts throughout the
process.

Compensation
Not applicable

Transitional support

- Monetary allowance to cover moving expenses associated with transfer of moveable assets to the PAP’s
residential location.

- . Triggered for H4
Mov?ble Relocation of movable assets | Formal & informal asset owners Additional requirements
assets - Provision of a written signed notification 3 months in advance of the requirement to relocate. & H4W1
- Delivery of monetary compensation at full replacement value prior to impact.
- Disbursement of monetary compensation, including applicable taxes, to the registered bank accounts of
PAPs.
- Facilitation of free access to non-judicial (including project GRM) and judicial system (i.e., court of law)
for complaints and appeals.
- On-going meaningful engagement with the PAPs and regular monitoring of impacts throughout the
process.
Compensation
Not applicable
Livelihood Restoration (LR) initiatives Triggered  for
- All the PAPs will be eligible for the LR initiatives as described in section 10.3 below
. Permanent and/or 1e|.nporary Formal leaseholders and workers with herders  and
2 Grazing land loss of access to grazing land livestock .
based on project footprint ) Additional requirements workers  with
- Priority recruitment in project labour will be given to anyone within the household, subject to meeting the | livestock.
health and skill requirements necessary for the jobs available.
- Provision of a written and signed nofification 3 months before displacement.
- Disbursement of monetary compensation, including applicable taxes, to the registered bank accounts of
PAPs
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LIVELIHOOD
ASSET OR
RESOURCE

LIVELIHOOD

IMPACT

PAP CATEGORY

ENTITLEMENTS FOR IMPACT MITIGATION

APPLICABILITY

- Compensation of accidental livestock losses due to fraffic impact resulting from the project based on
prevailing market prices.

- Facilitation of free access to non-judicial (including project GRM) and judicial system (i.e., court of law)
for complaints and appeals.

- On-going meaningful engagement with the PAPs and regular monitoring of impacts throughout the
process.

Herders from local communities using
state land

- Provision of a signed notfification 3 months’ notice fo local communities prior to the start of the
construction process and land use restrictions.

- Facilitation of free access to non-judicial (including project GRM) and judicial system (i.e., court of law)
for complaints and appeals.

- On-going meaningful engagement with the PAPs and regular monitoring of impacts throughout the
process.

- Implementation of the Traffic & Transport Management Plan.

- Compensation of accidental livestock losses due to fraffic impact resulting from the project based on
prevailing market prices.

Potentially
triggered.

Permanent loss of access to
grazing land.

Informal land users without formal land
tenure

Transitional support

- Monetary compensation to PAPs to purchase fodder crops during the winter period for six months, for
two winters.

- Priority recruitment in project labour will be given to anyone within the household, subject to meeting the
health and skill requirements necessary for the jobs available.

Long-term sustainable solution

- Facilitate and support in the process of securing alternative land, selected by a PAP, with secured
tenure. This will include all fees, auction, land registration related fees in relation to the replacement land.

Livelihood Restoration (LR) initiatives

- All the PAPs will be eligible for the LR initiatives as described in section 10.3 below

Additional requirements

- Provision of a written and signed notification 3 months before displacement.

- Disbursement of monetary compensation, including applicable taxes, to the registered bank accounts of
PAPs

- Facilitation of free access to non-judicial (including project GRM) and judicial system (i.e., court of law)
for complaints and appeals.

- On-going meaningful engagement with the PAPs and regular monitoring of impacts throughout the
process.

Triggered  for
H4W1

3 Employment

Loss of employment and
associated income stream

Affected workers

Compensation
Not applicable

Transitional support

- Monthly severance allowance equalling the Azerbaijan minimum wage, or the PAP’s current salary
(whichever is higher), for a transitional period of six (6) months.

- Priority recruitment in project labour will be given to anyone within the household, subject to meeting the
health and skill requirements necessary for the jobs available.

Livelihood Restoration (LR) initiatives
- Allthe PAPs will be eligible for the LR initiatives as described in section 10.3 below.

Triggered  for
H4W1
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LIVELIHOOD
ASSET OR
RESOURCE

LIVELIHOOD

IMPACT

PAP CATEGORY

ENTITLEMENTS FOR IMPACT MITIGATION

APPLICABILITY

Additional requirements

- Facilitation of free access to non-judicial (including project GRM) and judicial system (i.e., court of law)
for complaints and appeals.

- Ongoing meaningful engagement with the workers and regular monitoring of impacts throughout the
process.

Transitional support

- Monthly subsistence allowance equalling fo the Azerbaijan minimum wage for a transitional period of 3
months.

- Administrative assistance for enrolment in suitable welfare programs offered by Executive Authorities,
Municipalities, and the Ministry of Labour and Social Protection, within the PAP's residential community.

- Priority recruitment in project labour will be given to anyone within the household, subject to meeting the
health and skill requirements necessary for the jobs available.

SUppOﬂ' for . o . . . N T Triggered for
4 vulnerable Impact on livelihoods resulting All vulnerable PAPs leellr.\o.oé. Resto.rah.on (LR) |n|1|ai|Yes . . .
PAPs from land take - Higibility to livelihood restoration as described in section 10.3 below. H4W1 & H2B2
Additional requirements
- Disbursement of monetary compensation, including applicable taxes, to the registered bank accounts of
PAPs.
- Facilitation of free access to non-judicial (including project GRM) and judicial system (i.e., court of law)
for complaints and appeals.
- Ongoing meaningful engagement with the vulnerable people and regular monitoring of impacts
throughout the process.
Compensation
- Monetary compensation will be paid at full replacement value for the costs incurred in developing the
affected infrastructure and ufilities (proof to be provided).
Additional requirements
Impact on land development | PAPs who have developed - Provision of a written signed notification 3 months in advance of the requirement to relocate.
Infrastructure - . . - ) . . . .
5 & utilities and Utility connections by infrastructure and/or utilities - Delivery of monetary compensation at full replacement value prior to impact. Triggered for H4

PAPs

connection on the impacted land.

- Disbursement of monetary compensation, including applicable taxes, to the registered bank accounts of
PAPs.

- Facilitation of free access to non-judicial (including project GRM) and judicial system (i.e., court of law)
for complaints and appeals.

- Ongoing meaningful engagement with the PAPs and regular monitoring of impacts throughout the
process.
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10.3Livelihood Restoration Programs

The Lenders’ policies require that the Project assists displaced persons in their efforts fo improve,
or at least restore, their livelihoods to pre-displacement levels or to levels prevailing prior to the
beginning of project implementation, whichever is higher.

As such, this section provides an overview of the challenges experienced by the PAPs in
undertaking their grazing activities and the measures that will be implemented.

10.4Overview of Current Situation

As outlined in Chapter 6, herding activities constitute the primary source of income for most
PAHs. This section provides an overview of the current herding situation, based on data
collected by the social feam between 10th and 23rd January and 7 to 17 April 2026.

According to the PAPs, all have access to veterinary services for their livestock. Vaccinations
are typically administered between February and Agpril, with subsequent veterinary care
provided on an as-needs basis. While herders reported regularly counting their livestock, none
of the animals were tagged. Feedback indicated that some larger livestock, such as cows,
had been tagged by the Ministry of Agriculture approximately 4-5 years ago. Over time,
however, these animals were either sold, or the tags had deteriorated and fallen off.
Furthermore, no formal livestock registration had taken place, even though veterinary officers
conducted periodic visits to the herders. One PAP also stated that he was aware of a
government pilot animal registration program in Baku, Sumgait, and Absheron Districts but did
not have more information on how and where it was being implemented.

Consequently, a letter was sent on 16t February 2026 to the Absheron Executive Power
Veterinary Department requesting additional information on government livestock support
programs that herders in the district may be eligible for, including enrolment procedures and
associated benefits. The letter also requested guidance on how herders can register in the
Electronic Agricultural Information System (ETKIS), including the responsible department,

registration process, and benefits.

To clarify these issues, a meeting was held on 3 April 2026, where the department stated that
they would provide an official response to the letter. An additional meeting was also held on
12 May 2026 where the following details were determined:

e The health of the livestock is carried out by the veterinary department, which has
professionals. They do this through freatment, prevention, and timely schedules of
various procedures.

e Prevention of livestock diseases such anthrax, brucellosis, foot and mouth disease
is also undertaken and the applicable vaccinations are provided for free. In
addition, they have mandatory disinfections which are also free with the costs
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being covered by the state. It is noted that disinfection work undertaken at the
request of the herder is charged at 0.60 manat per square meter of the affected
areaq.

e |f therapeutic diseases occur in livestock, an agreement is made between the
herder and their team and money is received per insurance basis.

e The advantage of registering animals through ETKIS is that if there are mass
casualties among animals due fo flooding, natural disasters or poisoning, the
state can provide compensation for the animals in the system.

e There is an existing livestock program that is being implemented by the Food
Safety Agency (FSA). This program consists of fagging each individual livestock
and a fee is charged fo the owner. The application is directly made to FSA.

e These is no specific livestock program that is being provided by the department
apart from their mandated services. However, herders can apply directly o FSA.
In addition, herders who want to parficipate in programs such as artificial
insemination can engage a private veterinarian who can provide the service at
a fee.

e Generation of noise can affect livestock behaviour while dust can affect their
health. As such, the project will be required to implement mitigations for noise
and dust in accordance with the ESIA.

e The main challenges faced in grazing is that the soil moisture is reduced by strong
winds which reduces the productivity of grazing land. This affects the
farmers/herders. As such, the project should also not affect water resources.

As no specific details were provided by the department on the programs available for the

herders to enrol in on a voluntary basis, further consultations are on-going with the department.

Regarding animal shelters, only livestock structures under H4 will be affected, impacting H4W 1
livestock (see Section 10.4.1.1). During consultations, H2 stated that the winter animal shelters
used for his, his brothers’, and workers’ livestock are in poor condition, with roofs leaking during

winter. This results in illnesses among the livestock, reducing their productivity.
10.4.1.1 H4W1 livestock Activities

As discussed in Section 5 of this LRP, H4W1 is employed as a guard by H4, who also permits him
to graze his livestock on the enterprise’s leased land and use ifs structures. Since the project
will impact the structures owned by H4, H4W1 will lose his job as a guard and consequently
lose access to both the grazing land and the associated structures.

Consultations with H4W1 on 26t January 2026 revealed that if access to H4's leased grazing
land is no longer available, he could graze his livestock—comprising 40 cows and 4 horses—
on community grazing land near his primary residence in Gobustan village. However, he noted
that his primary home lacks sufficient space to build an animal barn. Therefore, he identified a
0.05ha plot approximately 100m from his home where he could construct a livestock barn. He
would, however, need to apply to the Ashaghy Guzdak Municipality to use this land.
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To explore the viable options for H4W 1, consultations were held with H4 on 30t January 2026
to explore whether H4W1 might be allowed to build replacement structures within unaffected
areas of their leased land. H4 stated that permission would not be granted since H4W1 is an

employee without any legal rights to erect buildings on the leased land.

Following this, on 20t February 2026, consultations were held with the Ashaghy Guzdak
Municipality to understand the process for obtaining a lease and constructing animal shelters.
The feedback received indicated that the Land Code prohibits building structures designed
for more than 40 cows on agricultural land. Additional requirements shared include:

e Iflandis designated for agricultural purposes, the municipality can lease it.
However, only temporary, non-foundational structures can be constructed on
such land.

e If anindividual wishes to construct permanent farm structures, the land must be
designated as non-agricultural and must be acquired as private property. In
addition, construction approval must be obtained from the executive authorities.

e  Construction of a farm and use of the land for agricultural purposes is not
permitted on land designated for residential purposes.
In conclusion, the municipality stated that H4W 1 must submit a formal lease application for the
identified plot. Upon submission, municipal representatives will inspect the site alongside the
herder to assess its suitability. Relevant documents will then be prepared by the State Real
Estate Registry Service for auction. After the auction, H4W1 will receive a certificate and
auction protocol, which they must submit to the Municipality. Upon payment of the necessary

fees, a notarized purchase or lease agreement will be signed by both partfies.

Additionally, the Municipality advised that the easiest way for H4W1 to secure grazing land
would be to support him in leasing grazing land that already has existing structures suitable for
his livestock. They noted that even if H4W1 applied for a lease, there is no guarantee that
authorities would permit construction of animal shelters, as the selected land might not be

legally suitable for such development.

To ensure a seamless transition for H4W 1's livelihood while the projectimplements the livelihood
program, consultations were held with H4 on 20 April to confirm whether H4W1 could continue
using the sfructures owned by H4 following the payment of compensation and prior to the
commencement of the operation phase.

Based on the outcome of the consultations, H4 confirmed that the enterprise has no objection
towards H4W 1 using the structures until a long-term solution is found. However, they still expect
for the compensation to be paid to them in full. This will be undertaken in line with the

entitlement matrix.
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10.4.1.2 Involvement of female household members in livestock keeping activities

Twelve women from households H1, H2, H2B1, H2W 1, H2W2, H4W1, H5SHT, H8, H8S1, H8S2, H8S3,
H8S4 are actively involved in supporting herding activities within the project area. Their roles
include cooking, cleaning livestock shelters, taking care of the chicken, milking, and

producing animal products such as cheese and yoghurt (see Section 6.4 for further details).

Consultations with these women revealed that they take great pride in their work and believe
that the herders would struggle to manage without their support. They also shared that they
are extremely busy balancing their responsibilities as homemakers alongside their herding
duties, leaving little tfime to learn new skills. Moreover, most of their spouses lack formal
education as discussed in Chapter 6. Therefore, any livelihood initiatives aimed at female
household members engaged in herding should focus on enhancing their current areas of

expertise.

10.4.2 Additional Consultations with H5 and H8

During the 2nd round of surveys in April 2026, consultations were held with H5, H5SH1, H8, H8ST,
H8S2, H8S3, and H8S4 to determine the most suitable areas of livelihood restoration.

10.4.2.1 Consultations with H5 & H5SH1

Consultations with H5 and H5SH1 revealed that H5SH1 has a verbal agreement with H5, under
which H5SH1 is responsible for looking after the livestock and covering expenses related to
water supply and heating at the winter structures, while HS5 is responsible for payment of the
annual fees associated with the winter pastures, the purchase of livestock, and veterinary-
related expenses. H5 stated that the main challenge faced in their herding activities relates to
water supply during periods of low rainfall. However, this is managed by using an alternative
winter grazing area located in the Siyazan District, the details of which H5 declined to disclose.

In addition, both H5 and H5SH1 stated that they do not currently require any support from the
Project. However, they indicated that they would expect to be further consulted should any
damage occur to their structures as a result of Project activities This is not expected as the

impact from the project will be limited to the location of its facilities.

H5 also expressed concern that dust generated from the operation of machinery could affect
the health of the livestock. It is noted that this risk will be managed in accordance with the
mitigation measures outlined in the ESIA, and all PAPs will have access to the Project GRM.

10.4.2.2 Consultations with H8

Consultations were held with H8 and his four sons (H8S1, H8S2, H8S3, and H8S4) the main
challenges they face in the winter grazing area mostly include:
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e Challenge in accessing their structures and grazing areas during the rainy season
due to poor road condition.

- Itisnoted that under the Land Code of the Republic of Azerbaijan, as amended
by the law of 28 June 2024 (effectivel January 2025), summer and winter
pastures, common grazing areas, and hay fields are designated as protected
agricultural land and are subject to strict land use restrictions. Any installation
works require formal approval from the competent land administration and
urban planning authorities. Based on this, this is not considered a feasible option
under the project livelihood program.

e Access to water for their livestock during periods of low rainfall. This is managed
using water delivery trucks at a fee.

e The roof of the livestock shelter needs to be repaired. H8 has eight livestock
shelters on his compound.

- As discussed in Chapter 8, the project impacts on H8 land will affect
approximately 0.7ha of the total leased area, while no structures will be
impacted. Accordingly, the repair of the roofs of the eight animal shelters is not
considered proportionate to, or directly attributable to, project-related impacts
and has therefore not been included under the livelihood restoration program.

Given the difficulties encountered during the surveys in establishing H8's official coordinates
(refer to Chapter 5), it is considered that officially demarcating the coordinates of the leased
land would constitute the most appropriate livelihood measure. This will ensure that H8 is aware
of the land boundaries and will also enhance his land use rights in the event of future

developments in the area. This measure is discussed further in Section 10.5 below.

10.5Livelihood Restoration Measures
10.5.1 Repair of Livestock shelter

This livelihood restoration measure involves providing a one-time financial allowance fo H2 to
repair the existing animal shelter used by his livestock, as well as those of his brothers and
workers. Although the project will result in a negligible loss of grazing land for H2 (0.11% of the
total leased land) the consultations identified that the current condition of the winter livestock

shelter (particularly roof leakages) poses an on-going risk to livestock health and productivity.

While herding activities can continue with minimal disruption in ferms of grazing access, the
poor state of the shelter represents a vulnerability that may undermine the health of the
livestock. The livestock iliness resulting from inadequate housing conditions directly affects
productivity, and the ability of the household to generate income.

As such, the proposed allowance will therefore support the rehabilitation of the shelter to
ensure adequate protection during the winter months. This intervention will therefore ensure
that H2 (H2B1, H2B2, H2W1 & H2W?2) are better off than they were before the project.
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10.5.2 Voluntary Training & Support for Enrolment to Existing Government

Programs

This livelihood support measure will be extended to all herders and their workers within the
project Aol, including H1, HIW1, H2, H2B1, H2B2, H2W1, H2W2, H4W1, H5, H5SH116, H8, H8ST,
H8S2, H8S3, and H8S4. The objective of this voluntary program is to address the identified gaps

in awareness of existing government support programs.

Under this measure, the Project will engage a Veterinary Officer from the Executive Power o
deliver structured training and practical guidance to the herders and their workers on
available government livestock support programs, including the ETKIS. The fraining will cover

the following key components:

e Overview of existing government livestock support programs and the agencies
that provide them such as FSA.

e  Eligibility criteria, enrolment procedures, and processing fimelines.

e  Registration requirements.

e Benefits of participation, including any subsidy programs, insurance eftc.
e Training on climate resilient water & fodder management.

Although the project impact on most herders (except H4W1) is expected to be negligible,
consultations revealed limited knowledge and uptake of formal of government programs. By
stfrengthening awareness, this measure aims to enhance livestock management practices,

improve access to state assistance which is considered sustainable.

10.5.3 Training on Animal Hygiene & Provision of Basic Livestock Handling Kits

This program is designed specifically for the twelve women from households H1, H2, H2B1,
H2W1, H2W2, H4W1,H5SH1, H8, H8S1, H8S2, H8S3, and H8S4 who actively support herding
activities within the project area. It aims to strengthen their existing skills in livestock
management, improve animal health, and enhance productivity while recognizing their time

constraints and household responsibilities.

The program will provide fraining on animal hygiene, delivered by a qualified veterinary officer
or a livestock specialist. The training will cover the following topics:

e Best practices for maintaining clean livestock shelters.

16 H5 and H5SH1 have indicated they do not require any support from the project to restore their livelihoods. As such,

they will be informed of the programs proposed and they can choose to participate.
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e Safe handling of milk and other products such as cheese.
e Identification and prevention of common livestock diseases.

To ensure minimal disrupfion fo their daily responsibilities, the fraining will be voluntary and
scheduled at times that are convenient for the women, conducted within the herding areas

or an alternative location such as their primary home.
In addition, each of the women will receive a basic livestock handling kit to include:

e Gloves for safe handling of livestock.
e Boofts to be used when cleaning animal areas.
e Steel milk buckets for safe milking and milk storage.

It is noted that this program is specifically tailored to the areas of work where these women are
already engaged, enhancing their existing knowledge without requiring them to take on
entirely new skills. By improving both animal hygiene practices the program is expected to

confribute towards the overall animal productivity.

10.5.4 Support in Securing Land and Barn Construction

The livelihood support measure for H4W1 will focus on supporting him to secure suitable grazing
land and to construct a barn for his cows, in response to the project’s impact on the leased

land and associated structures he currently uses.

To implement this measure, the project will assist H4W1 in identifying and securing an
appropriate plot for barn construction. This will involve either existing grazing land with suitable
structures or land where H4W1 can legally build a new barn for his cows. To achieve this, the
project will facilitate engagement with the Ashaghy Guzdak Municipality, providing guidance
on the formal lease application process and covering the associated fees. Once the land is
secured, H4W1 will receive a financial allowance to construct the cow barn, designed to suit
the specific condifions of the leased land, including whether an existing barn is already

present.

These measures will ensure that H4WT can continue his herding activities with minimal
disruption and restore the livelihood opportunities lost due to the project impacts, while
providing a sustainable solution for the health and productivity of his livestock.

10.5.5 Support to H8 to obtain official coordinates of his leased land

As discussed in section 5.2, H8 existing lease document does not include coordinates of the
land he leased in 2014. The process of obtaining the coordinates for his leased land will include:

e  H8 will visit the Absheron State Service on Property Issues office with copies of his
lease documents and an official letter requesting that the coordinates are
provided to him.
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- The CLO will consult with H8 to determine whether he requires support in making
an appointment with the Absheron State Service including drafting the letter.

e H8 will be required to pay a service fee for mapping the land coordinates and
preparing a cadastral plan in accordance with the requirements set by the
Cabinet of Ministers on “State Tariffs for Land Cadastre Works” in Azerbaijan. This
process takes approximately one to one and a half months after application to
be completed.

- The cost is expected to be between 400-500 AZN though the cost may vary
depending on the size, and the measurements that will require to be made.

o The project will cover this fee on behalf of H8.

10.6 Summary of Livelihood Programs & Monitoring Requirements

The table below provides a summary of the above proposed programs and the monitoring

requirements.

Absheron 200 MWac Wind Project 94
Livelihood Restoration Plan



MASDAR @ ’&SOCARGreen

Kycapilals

Table 10-3 Summary of livelihood programs & monitoring requirements

LIVELIHOOD PROGRAM

Repair of livestock shelter

TARGETED PAPs

H2 (H2B1, H2B2, H2W1, H2W?2)

TIMELINE

Before winter 2026-2027

LIVELIHOOD INDICATORS

H2 has received 100%
financial transfer to
purchase the barn
repair materials.

PAPs have a functional
barn for winter.
Reported reduction in
livestock illness in winter
months.

MEANS OF VERIFICATION

Bank transfer records

Dated photographic
evidence of completed
repair work.

PAPs consultations &
interviews.

Field observations.

Voluntary training on
existing government
programs including how
to enrol and the
associated benefits

H1, HIWT1, H2W2, H2, H2B1,
H2B2, H2W1, H2W2, H4W1, H5,
H5SH1, H8, H8S1, H8S2, H8S3,
H8S4

Winter 2026-2027

Number of PAPs trained

PAPs demonstrate
knowledge of
government programs
Number of PAPs who
have successfully
enrolled info
government programs.
Number of PAPs who
report to have
benefited from
government programs.

Training logs and signed
attendance sheets.

PAP feedback survey &
interviews

Field observations

Training on Animal
Hygiene & Provision of
Basic Livestock Handling
Kits

Women from households H1,
H2, H2B1, H2W1, H2W?2, H5SH1,
H8, H8S1, H8S2, H8S3, H8S54,and
H4W1 who support in herding
activities

Winter 2026-2027

Number of women
tfrained

Number of women who
demonstrate improved
knowledge of animal
hygiene practices.
100% of the livestock
handling kits have been
completed.

Training records

Photographic evidence
of kits distribution

Follow up interviews
and surveys.

Field observations.
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LIVELIHOOD PROGRAM

TARGETED PAPS

TIMELINE

LIVELIHOOD INDICATORS

Number of women who
report adoption of
improved hygiene
practices in their daily
herding support
activities.

MEANS OF VERIFICATION

Support in securing land

Before the start of the

H4W1 has successfully
secured land with a
barn or where he can
construct a barn.

Consultation MoMs &
signed attendance
sheets

Copy of lease
agreement

and construction of barns HAWT g;);rglsswnlng & operation Sg:fg:?efgn of bamiis Dated photographic
. evidence of barns
e Reported minimal .
disruption to herding FO”O\,N vp 'COHSU|TOTIOHS
activities. and interviews with
H4W 1
e H8 has applied to the
State Service on
Property Issues Office
requesting the official
coordinates of the
leased land. Consultation MoMs &
support fo H8 to obfain * HBhasobiainedan | saned attendance
official coordinates of his H8 Winter 2026-2027 P

leased land

and lease
documentation
showing the
coordiantes.

The project has
covered the associated
service fees for the
application.

Copy of the lease with
the official coordinates

Bank fransfer records
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11 BUDGET AND RESOURCES

The total budget for the implementation of the LRP includes direct costs and indirect expenses
associated with the delivery of compensation, transitional support, and livelihood restoration
programs.

The table below provides an itemized budget for the project LRP.

Table 11-1 LRP implementation cost breakdown

PAP Cosrt Cosrt
[\ [o} LRP COMPONENT CobEs MANAT (USD")
1 Compensation for fixed structures/assets H4 225,154 132,443.53
5 Allowance for movable assets & relocation H4, HAW1 25,500 15,000
allowance.
3 Compeqsohon fqr !ond development & Ha 116.784.50 | 68.696.76
connection to ufilities
4 Tronsi’riono! support payments — 6 months/year for HAW] 20,000 11.764.71
2 years of livestock feed
H4W1,
5 Support to vulnerable households HORD 2,400 1,411.76
6 Support due to loss of employment HAW 1 7,200 4,235.29
- . See
Total budget for livelihood restoration programs
(see approximated costs below!8) breboelig\c/)vwn golucl Lol
Cost of H4W1 constructing a livestock shelter H4W1 45,000 26,470.59
Cost of H4W1 lease of land H4W1 8.000 4,705.88
Repair of livestock shelter roof owned by H2 H2 5,000 2,941.18
7 Support for H8 to obtain the official coordinates of
his leased land H8 2,000 1.176.47
Training of PAPs by a veterinary officer All herders 2,000 1,176.47
Training of the 12 women engaged in livestock 12 women 2000 1 176.47
activities ' o
Providing the spouses of the herders with a
veterinary kit 12 women 1,500 882.35
Management of LRP implementation, including:
e CLO (development)
260,1 153,
8 e SPVstaff CLO (construction) n/a 60,100 53,000
e CLO/Social Oversight
9 LRP Monitoring n/a 25,500 15,000

17 Exchange rate used: 1USD is equal to 1.7 AIN.

18 The total cost of livelihood programs is provided as 85,000 AZN. The breakdown has been determined through

consultations with different stakeholders including PAPs. The implementation costs will be finalised by the Project tfeam

based on the prevailing costs in winter 2026-2027 when the implementation of the programs commences.
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No. LRP COMPONENT PAF Cost Cost
CoODES MANAT (USD'?)
10 Interim LRP Compliance Report n/a 34,000 20,000
11 Final LRP Completion Audit n/a 34,000 20,000
Sub-total n/a 909,139 534,787
12 | Contingency fund n/a 85,000 50,000
n/a 994,139 584,787

Total

Absheron 200 MWac Wind Project
Livelihood Restoration Plan

98



maspar $ % SOCARGreen /5‘%‘-(:0;)“(“/
‘o)) v

12 INSTITUTIONAL ARRANGEMENTS

12.1Institutional Framework
The table below identifies the LRP implementing parties including an overview of their

respective roles and responsibilities.

Table 12-1 Institutional framework for the delivery of the LRP and key roles and
responsibilities

ENTITY LRP ROLES AND RESPONSIBILITIES

Project Project Company Chief Executive Officer

Developer The PC/SPV CEO will serve an executive role in the implementation of the LRP,
(including in line with corporate and project-level E&S policies. Relevant responsibilities
Project include:

Company) e Execution of the Project Company’s Land Lease Agreements (LLAs) with

local Executive Authorities.

¢ Oversight of the management of livelihood risks and impacts through the
implementation of the LRP.

e Allocation of sufficient resources for the implementation process.

e Signature of compensation agreements for PAPs entitled to
compensation and other monetary assistance.

HSSE Manager

The HSSE Manager will be entfrusted with the management of the Project

Company’s E&S department, which includes in-house social specialist

responsible for the implementation of this plan.

This duty involves, among other responsibilities, technical oversight and

support for the implementation of social safeguards in line with the project

E&S policy, ESIA, LRP and ESAP, as well as the coordination of E&S resources,

throughout the Project’s lifetime.

e Coordination with the Project Company’s top management for the
engagement of Lenders’ E&S Advisor, for undertaking regular,
independent monitoring of the LRP and the LRP completion audit.

e Institution of the project-level E&S Policy, which will include a commitment
towards the management of livelihood impacts in line with legal
requirements and compliance obligations.

e Coordination with the Project Company’s financial department for the
disbursement of tax-inclusive payments for monetary commitments
specified herein (i.e., internal funding for compensation, and livelihood
restoration initiatives).

e Review of compensation agreements, in coordination with the Social
Manager and the Project Company’s legal department.

e Participation in site visits and stakeholder engagements integrating into
infernal and external E&S monitoring related to this plan.

e Review of regular intfernal E&S monitoring reports, which will include
information relating to livelihood impacts and the progress of relevant
mifigation.

e Maintaining an inventory of documents, internal E&S monitoring reports
and grievance registers.

e Review of external grievances in relation to land access and livelihood
impacts, and oversight of remedial action.
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ional Social Manager

Regional Social Manager’s position will cover the Masdar projects in
rbaijan . This role, involves among other responsibilities, implementing the

requirements of LRP, SEP and the ESAPs.

Implement the requirements of this plan in coordination with the HSSE
Manager and the overall E&S team including the CLO.

Oversight over the roles and responsibilities undertaken by the CLO.

Engagement with PAPs for the signature of bilateral compensation
agreements between the PAPs and Project Company.

Prepare the compensation report and submit it to the lenders.
Development of the LRP (i.e., through updates or addenda) over the
course of the project implementation, if additional assessment and
mitigation is required for additional impacts, or inadequately mitigated
impacts.

Review of compensation agreements, in coordination with the HSSE
Manager and the Project Company’s legal department.

Coordination with the Project Company’s EPC Contractor to ensure the
provision of construction updates to project-affected communities, and
timely construction notices to PAPs.

Implementation of fransitional support commitments and livelihood
restoration inifiatives, in collaboration with the CLO.

Undertake site visits and stakeholder engagements integrating into
internal and external E&S monitoring of this plan in coordination with the
HSSE Manager and CLO.

Prepare the internal monitoring reports in relation to livelihood impacts
and the progress of relevant mitigations.

Maintain an inventory of documents, LRP monitoring reports, MoMs,
grievances etc in coordination with the CLO.

Respond to grievances received in coordination with the HSSE Manager
and the CLO.

Management of Corrective Action Plan for any non-conformances
during the project implementation in coordination with the E&S
Management.

Monitoring of compensation and transitional support payments, and
follow-up with PAPs to ensure compensation receipt, prior to site
handover to the EPC Contractor.

Community Liaison Officer
Designated CLO play a subordinate role in the execution of the LRP, under

oversight of the HSSE Manager and Social Manager.

Development of the database, and the collection/ completion of
contact and banking information for all PAPs registered in the LRP census.
Preparation of any outstanding compensation agreements for PAPs in
coordination with the Social Manager.

Ensuring that a written and signed three-month notice has been delivered
to PAPs subject to the economic displacement.

Implementation of transitional support commitments and livelihood
restoration initiafives, in coordination with the Social Manager.

Establish the LRP Committee and undertake the required fraining in
coordination with the Social Manager.

Registration and management of grievances, as well as related record-
keeping via grievance forms and the grievance register in coordination
with the Social Manager.
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e Preparation of infernal E&S monitoring reports, which will include
information pertaining to the implementation process.

e Implementation of any CAP commitments.

EPC Contractor | While the EPC Contractor does not have a direct involvement in land
acquisition for the Project’s construction and operational phases, the EPC
Contractor’s E&S department will fulfil the following responsibilities in the
implementation process:

o Development of a Traffic Management Plan, to avoid accidental
damage to private assets on assets nearby the project site, the disruption
of herding movements and roadkill involving livestock.

e Inspection of buildings within the Area of Influence of ground vibration
impacts, for repairs of any damage attributable to project-related
vibration.

e Reporting any LRP-related incidents (e.g., land-related community
protests and work stoppage) to the Project Company.

e Preparation of regular E&S monitoring reports, which should include any
impacts related to accidental property damage and related mitigation.

e Site restoration following the completion of construction activities, to
enable continued grazing within the Project’s temporary (construction)
footprint.

Project Lenders | The Project Lenders will seek to ensure that the LRP and its implementation

effectively address project-related livelihood impacts, in line with mandatory

and the lenders’ E&S performance policies and standards. This oversight

involves:

e Review and endorsement of the project ESIA and LRP, at the ESDD stage.

e Ensuring the disclosure of the LRP documents is undertaken online and
with the PAPs, for any additional stakeholder feedback which may
require updates to the LRP prior to its implementation.

12.2Veterinarian

e  Provide tfraining to herders and their workers on the available government
livestock programs, expected benefits and how to enrol.

e Train the women involved in the support of grazing activities on animal hygiene.

e Support the LRP team in the purchase of the basic livestock handling kit for the
women involved in livestock keeping activities.

12.3LRP Committee

An LRP Committee will be established to support the delivery of the project LRP for PAPs. The
Committee will be instituted with the following objectives:

e Tosupport the investigation and verification of any future claims to
compensation and supplementary assistance, from entities that which were not
included in the census, socioeconomic and asset inventory surveys.

e To provide an additional line of implementation monitoring, in the interests of
PAPs, to ensure that all compensation and supplementary assistance is executed
in line with the program.
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To highlight any severe, residual livelihood impacts on project-affected
households (particularly PAHs identified as vulnerable), over the course of
implementation monitoring, to ensure urgent remedial livelihood restoration
assistance.

To provide advisory inputs to the enhancement of livelihood measures
established in this plan, in the event of a critical failure to meet the outcome
targets.

To support the resolution of LRP-related grievances and disputes over the
entitlements, as part of the Project’s external GRM.

To support the mediation or any related social incidents during construction.

The Committee will consist of the following key constituencies:

Representatives from Masdar's Baku Office.

A representative from SOCAR.

Representatives from the Ministry of Energy

Executive Power representatives from Gobustan and Pireshekul villages.
One herder representative.

The private enterprise (H4)

One worker

One female representative from the PAPs

One CLO from the Project Company.

The Social Manager from the Project Company.

The committee will be established during the implementation of the LRP by the CLO and the

Social Manager.

It will be essential that the Committee members have the required capacity. As such, the CLO

& Social Manager will provide the capacity building to enable the members involved to meet

the set objectives. The capacity building activities will be defined through an initial gap analysis

assessment to identity the overall capacity of the individuals in the Committee and the need

for specific training.

The capacity building activities may include workshops on:

The purpose and objectives of the LRP.

Gaps between the national and lenders requirements and the actions taken by
the project to address these gaps.

The eligibility and entitlement matrix.
Livelihood restoration programs.

Implementation of the GRM.
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e Implementation schedule and milestones.

e Content of the monitoring requirements that will be used to demonstrate that the
PAPs are not worse off than they were because of the project.

e Project Company Code of Conduct.

All the members of the Committee will be asked to sign confidentiality agreements in the

language most familiar to them to ensure that the confidentiality of the PAPs and their personal
data is maintained.

Once the Committee has been established and training completed, a meeting schedule will

be prepared by the CLO outlining the frequency of meetings necessary for the Committee to
effectively carry out its duties.
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13 IMPLEMENTATION SCHEDULE

The LRP will be implemented to ensure that economic displacement impacts resulting from
project-related land requirements are mitigated. The implementation schedule for the major

milestones in the implementation of the plan are provided below.
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Table 13-1 LRP implementation schedule

LRP Tasks

Preparation of
the LRP lenders

Review and
approval of the
LRP by the
lenders

Disclosure of
the LRP to PAPs
including
entitlements

Disclosure of
individual
compensation
packages to
PAPs

Signing of
compensation
agreements
with PAPs

Payment of
compensation
to PAPs

Submission of
compensation

report to
lenders

Establishment
of the LRP
Committee

Implementation
of livelihood
restoration
programs

Submission of
semi-annual
reports to
project lenders

Interim LRP
Compliance
Report

LRP Completion
Audit

Monitoring
Access to GRM
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14 MONITORING AND REPORTING

Monitoring and Evaluation (M&E), and associated reporting, are an integral aspect of the LRP
implementation. The M&E system framed for the LRP will serve to assess the progress and
effectiveness of mitigation commitments developed to address the livelihood impacts of
project-induced economic displacement.

The overall goal of the LRP measures (i.e., compensation and supplementary assistance) is to
ensure that the economic status and living conditions of PAPs are restored, or ideally,
improved, relative fo baseline conditions. Household-level baseline socioeconomic
information gathered over the course of the LRP surveys provide a benchmark for subsequent
M&E.

Upon the approval and public disclosure of the project LRP, the Project Company will assume
the overall responsibility for the institution of the M&E framework. The framework will consist of
specific objectives, corresponding Key Performance Indicators (KPIs), time-bound targets,
Means of Verification (MoV), reporting schedule, and entities involved in M&E arrangements.

A preliminary M&E framework for the Project is presented in the table below.

14.1 Compensation Report

The Social Manager will prepare a Compensation Report detailing whether compensation has
been disbursed according fo the enfitlements and within the agreed timelines for all eligible
PAPs. The Compensation Report will demonstrate disbursement of compensation at full

replacement cost to all eligible PAHs and affected entfities.

Additionally, the lenders and their advisors will review the compensation report to ensure that

the process aligns with the requirements established in this plan.

14.2Internal Monitoring

The primary goal of monitoring is to evaluate the implementation progress of the LRP
concerning livelihood restoration outcomes, assess theirimpact on the living standards of PAPs,
and determine whether the objectives have been met or if corrective actions are needed.
The monitoring indicators mentioned earlier will be updated and will serve as the foundation
for the monitoring process.

The Project will develop and implement the monitoring program. The monitoring program will
encompass both activity monitoring and outcome monitoring. The monitoring of the LRP
implementation will confinue untfil it is considered substantially complete, including any

corrective actions that arise from the LRP completion audit. This monitoring will also address
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unexpected displacement impacts during the construction phase, including any grievances

and the corrective actions taken in response.

During this monitoring period, the Company will submit semi-annual monitoring reports during
the implementation of the livelihood programs. These reports will be submitted to the lenders

and their advisor.

In addition to the above, the Project will engage an independent external monitoring
consultant to oversee all processes related to the implementation of the LRP. The external
monitoring will align with infernal requirements, occurring semi-annually during the
implementation of the livelihood programs. The external monitoring consultant will report to

the lenders.

14.3Interim LRP Compliance Report

An inferim compliance review audit of the LRP will be conducted once most of the
compensation and support measures have been implemented to assess the progress in
restoring the livelihoods of PAPs. A report will be prepared and submitted fo the lenders for
their review, to evaluate the project's progress in implementing livelihood restoration activities

and to determine if any additional or adaptive actions are necessary.

14.4Final LRP Completion Audit

This third-party audit will be conducted after the implementation of the LRP, or when deemed
ready by the lenders, to assess whether the LRP has achieved ifs objectives and if the
livelihoods of all PAPs have been restored to pre-project levels or improved. A LRP
Implementation Compliance Report will be prepared and submitted to the lenders for their

review and to determine if any further actions are necessary.
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Table 14-1 Monitoring and Evaluation (M&E) framework for the implementation of the LRP

KEY PERFORMANCE

\\[o) TARGETS TARGET TIMEFRAME MEANS OF VERIFICATION M&E FREQUENCY RESPONSIBILITY
INDICATORS (KPIs)
Number of . .
LRP implementation
! compensation 100% Before the payment of Compensation As per the team P
agreements/contracts ° compensation agreements entitlements .
Si Project Lenders
gned
Percentage of PAHs
that have received As per the LRP implementation
2 their full compensation 100% Before start of construction Compensation Report compensation team
(at full replacement schedule Project Lenders
cost)
Percentage of herders As per the LRP implementation
& workers who have 100% (of those . . .
3 . " L Before start of construction Compensation Report compensation tfeam
received fransitional eligible) schedule Proiect Lend
support roject Lenders
Percentage of herders Consultation with herders
& w_ork<_ers who have . & The!r workers (MoMs, LRP implementation
4 maintained access to 100% Continuously throughout the interview logs) Quarterl team
grazing areas outside ° implementation of this plan Site visits to confirm active y Proiect Lend
of the Project grazing & observation roject Lenders
footprint. logs
Percentage of PAHs
Att . .
Wgr?igioé?ed in LR Continuously up to the i ﬁ;dor;c: pTer p;ogrom LRP implementation
5 P P 100% completion of the LR lvelinood kesforation Quarterly team
programs programs Program implementation Proiect Lenders
(disaggregated by & progress reports )
gender)
Number of PAHs
joriti HR R it tL LRP impl tafi
prioriised for During construction & at the e<.:rU| m.en. 098 impiementation
6 employment >90% start of operation Selection criteria Quarterly feam
(disaggregated by documentation Project Lenders
gender)
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KEY PERFORMANCE

INDICATORS (KPIS)

Percentage of
grievances closed out
(resolved) within the

TARGETS

TARGET TIMEFRAME

Continuously up to the

MEANS OF VERIFICATION

Grievance Logs,

M&E FREQUENCY

RESPONSIBILITY

LRP implementation

timeframe specified in >90% completion LRP Monthly E&S Monitoring Monthly team
the GRM (gender implementation reporting Project Lenders
segregated where
relevant)
Number of livestock : ;
. . . LRP implementation
|
compensated 100% During constfruction & Grievance logs On-going team

because of traffic
incidents

operation

Compensation records

Project Lenders
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